mericad 33 Year Old 
nvestment Weekly 


Bull Market Ahead? 


Corn, Hogs and 
the Packers 


v 


Stocks for 
hristmas Stockings 


v 


Three New 


Investment 
Portfolios 


Tugwell of AAA Watches Wallace of AAA 


Sign Farm “ Declaration of Dependence”’ 
(See page 573) 


i 
4 
ie. 
4 > 
is 


FINANCIAL BOOKS 
GOOD BUY NOW! 


For Your Own Use: 
As a Gift for Investor Friends 


Get This Without Fail! 
Fectusl- Statistical- and Chart-Analyses of 576 Stocks 


576 “STOCK FACTOGRAPHS” $2.25 
Seventy-two (72) weeks of F. W.’s “STOCK FACTOGRAPHS” 


reprinted in this book, 


indexed for instant reference. 


Tells 


quickly just what you want to know about 576 leading com- 
panies; statistical position, financial set-up, chief products or 


activity, character of management, sources of income. 


Each 


““FACTOGRAPH” includes chart of 8-year earnings record and 


of 8-year price range. 
513 to 576 for 25 cents. 


“TICKER TECHNIQUE” 
By O. D. Foster ($5 after Jan. 15th) $3.00 


Reading and using signals of the 
Ticker Tape. 


3-TREND “SECURITY 
CHARTS” 
December Issue Ready.............- $3.00 


Charts of 181 leading stocks—show 
weekly price range, volume and resist- 
ance points past 13 months. 


**MI-REFERENCE” 


Personal Record Book—5%x8%" 
200 pages ($5.00) Dec. Special $3.00 


Ruled blanks in Ring Binder for re- 
cording stock and other transactions. 


SUCCESSFUL INVESTOR’S 
LETTERS TO HIS SON” 
By Old Timer—123 pages.......... $1.50 


Contains 21 common-sense letters of 
invaluable advice for investors. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS”. 


By William Law—392 pages 
(Rev. Ed.) 


Essential risks of stock speculation and 
how to minimize them. 


“IF YOU MUST SPECULATE, 
LEARN THE RULES” 

By Frank J. Williams—97 pages... .$1.00 

“Contains more real information about 

what to do in the stock market than 


several large volumes,”’ said Brooklyn 
Eagle. 


Supplement containing ‘‘Factographs”’ 


“INVESTMENTS” 


By David F. Jordan—423 pages 


Probably not a better book published 
for the conservative investor. 


“WHAT THE FIGURES 
MEAN” 


By Spencer B. Meredith—S80 pages 
Rev. Ed.) 


Helps you to see through earnings re- 
ports on stocks you hold. 


“STOCK MOVEMENTS & 
SPECULATION” 


By Bygherte Drew Bond—211 pages 
(Rev. Ed.) 


“Best baat yet written on stock spec- 
ulation,” said N. Y. Times Annalist. 


“STOCK MARKET THEORY & 
PRACTICE” 


By R. W. Schabacker—S875 pages 
(Pub. at $7.50) 


An outstanding authority on technical 
market action. 


“INTRODUCTION TO WALL 
STREET” 


By John F. Fowler, Jr.—265 pages 
(Pub. at $3.50) Special........ $2.50 


The fundamentals of stock market 
operation. 


‘EMBARRASSING DOLLARS” 
By A. R. Horr—245 pages.......... $2.50 
‘The experience of others is the 
cheapest experience we buy.” 


One Way to _ 
“Merry Christmas” 


Send One or More Books on This Page 


Coming Motor Boom”’ 
and Subsequent Slump 

By L. L. B. Angas—16-page Brook- 

1, 
Important forecast of motor industry for 
next 3 years, by author of “The Coming 
American Boom” ($1.50) and “The Boom 
Begins” ($2.00). 


“The Revenue Act of 1934 As It 
Affects Security Transactions”’ 
By Julius C.P.A.—30 pages 
Do you know the new method of comput- 
ing capital gains and losses for your in- 
come tax report? 


“Inflation Ahead!”’ 

By Kiplinger & Shelton—42 pages 
$1, 
How can investors protect themselves 

against coming inflation? 


‘Roosevelt Versus Recovery” 
By Ralph Robey—163 Pre 
An economist’s sane @acnaden of the New 
Deal as an actual obstacle to recovery. 


**The Dow Theory” 
Bv Robert Rhea—257 pages........ $3.50 
The leading aid in interpreting movements 
of the Dow-Jones Averages. 


“Stock Market Profits”’ 
. W. Schabacker—375 pages... .$4.00 
of the almost indispensable “Stock 
Market Theory & Practice.”’ 


“Security Analysis” 
By Graham & Dodd—725 pages... .$5.00 
The latest and perhaps the greatest book 
on analyzing security values. 


“‘Crowell’s Dictionary of Business and 
Finance” 

Revised Edition—608 pages........ $3.50 

Defines practically every Wall Street term 

an investor is likely to meet. 


“Encyclopedia of Banking & Finance’”’ 
By Glenn G. Munn—Vol. I, 784 pp. 
Explains .3500 financial and investment 
terms; also abbreviations. 


(NON-FINANCIAL) 


“Get it Right—a Cyclopedia of 
English 


choose the precise word: to avoid the in- 
felicities common to letter-writing, ads, 
sales talks, speeches, etc. 


“Columbia Encyclopedia”’ 

Edited at Columbia 

1 7.50 Exp. col. 

The best, most up- OE authoritative 

encyclopedia on the market, complete in 
one volume. 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
21 WEST STREET, NEW YORK, N. Y. 


For seg (Check, or Money Soeer) enclosed with this coupon, please send by return mail, one co of 
of the books marked with an X: 


We Pay The Parcel Post 
(Dec. 11) 


Book Buyers inNew 
York City add 2 per 
cent for New York 
City Sales Tax. 
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panies. 


In 

Coming Issues: 
A 

What Kind 

of Stocks? 


For very sound reasons, all types of 
common stocks never at the same 
time enjoy the same degree of in- 
vestor-popularity. Even now, when 
the general long term price trend is 
upward, some groups are in much 
better position than others. And for 
various investment objectives, fur- 
ther discrimination must be made. 
This highly important problem will 
be fully discussed next week, at 
which, time specific advice and 
opinions will be given. 


v 


Outstanding 
Rail Stock 


Better things appear to be in pros- 
pect for the railroads of the coun- 
try—particularly for selected com- 
Some, whose earnings held 
up very well during the depression, 
can hardly be expected to show great 
gains in the next year or so. But one 
road is in a somewhat different posi- 
tion. It did not suffer a loss during 
the years following 1929, and divi- 
dends have been maintained. Yet its 
common stock is selling for only 
about five times its 1925-1926 earn- 
ings. The amount of room for im- 
provement is seen in the fact that 
1929 earnings were more than five 
times greater than those expected 
for this year. An analysis is being 
prepared. 


Double Purpose 
Issues 


Convertible bonds and preferred 
stocks afford the double advantage of 
seniority of income claim and poten- 
tialities of speculative profit. Natu- 
rally, this type of security has al- 
ways been popular with investors. 
Recent financing trends have been 
toward greater use of convertibles, 
and the list of “privilege” issues is 
larger now than it has been for many 
years. Some are attractive—others 
are not. A survey of the field will 
appear soon. 


565 


. 
° 
= 
. 
e 
. 
. 
. 
® 
> 
: 
. 
te 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
: 
Py ™ 
: 
. 
Sy 
e 
. 
24 
. 
Oe 
e 
e 
LAL 
. 
e 
. 
. 
. 
. 
e 
. 
. 
. 
. 
. 
ae 


Joe-this little 


—and Joe replied, ‘What's 
your system? How do you 
manage to keep all your per- 
sonal business together and 
up-to-date, uniess you hire a 
bookkeeper?” 

“Well, Joe, that’s what | thought be- 
fore | discovered ‘MI-REFERENCE’. | 
used to sweat and swear for hours 
struggling with my income tax reports. 
| didn’t even have an inventory of my 


assets to simplify settlement of my 
estate some day. Finally my wife said 


something that set me to thinking.” 


“Bob,” she said, ‘‘l don’t see how you 
can hold down a big job, if you are as 
careless in business as you are about 
your personal affairs. Suppose some- 
thing happened to you? 1! wouldn’t 
know where to begin. It isn’t fair to 
me and it isn’t fair to the children.” 


“Joe, that was five years ago. Then I 
discovered ‘MI-REFERENCE’. Saw it 
advertised in The Financial World. 
Pictured a husband and wife going 
over the family’s record of finances. 
Described ‘MI-REFERENCE’ as ‘the 
simplest complete personal record 
book (loose leaf) ever devised. Re- 
quires no knowledge of bookkeeping 
to keep you in touch with amounts, 
dates, values, income and obligations 
on your Stocks, Bonds, Insurance and 
other investments.’ | got the De Luxe 
edition with 400 ruled pages in 
cowhide binder and celluloid index for 
$10.00. But you can get the same 
thing, 200 pages (instead of 400) in 
a flexible Texhide cover selling at 
$5.00 for years, at a special Holiday 
price of $3.00 or the De Luxe at $8.50 
if you mail check with your order 
before Dec. 25th. Makes a great 
Christmas Gift.” 


‘Thanks, Bob, I'll order it right now.” 


PFENING & SNYDER 
154 N. 5th St., 


Columbus, O. 
For check enclosed 
please send me “MI- 
REFERENCE” edition 
checked below at your 
Special Holiday price. 
Regular Edition 
$5.00) Special $3.00 
(10 De Luxe Edition 
($10.00) Special $8.50 


(F.W. 12-11) 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE. 


Charles R. Hook, President, American 
Rolling Mill: There has never been a 
time in the history of any nation when 
opportunities for progress were as 
plentiful as in the United States today. 


Henry W. Wallace, Secretary of Agri- 
culture: I am thoroughly convinced that 
the Canadian treaty will prove of bene- 
fit to the whole of American agriculture 
and that no particular branch of farm- 
ing will be seriously, if at all, disad- 
vantaged. 


Ogden L. Mills, Former Secretary of 
the Treasury: If we would avoid an 
intolerable burdew of future taxation, 
or the even more devastating effects of 
an uncontrolled inflation, we should 
address ourselves vigorously to the 
adoption of policies that will promptly 
promote a business revival and increase 
production. 


Marcel Regnier, Minister of Finance, 
France: If a proposal is made to us 
for currency, in common with other 
nations we will consider it, but cannot 
realign the franc upon melting cur- 
rencies, 


Lewis W. Douglas, Former U.S. Budget 
Director: Here we are on a given in- 


flationary plateau, brought here by the | 


deliberate acts of the Government. Are 


| we willing to pay the penalties for 


coming off of that plateau? 


Civil Service Commission, Washington, 
D. C.: The number of Federal Govern- 
ment workers rose to a seventeen-year 
high of 796,297 at the end of October. 


James M. Landis, Chairman, SEC: 
Bondholders and stockholders of com- 
panies whose securities are only traded 
in the over-the-counter market deserve 
as much information as owners of 
listed securities. 


Major George L. Berry, Coordinator of 
Industrial Cooperation: Capital and 
management, if actuated by enlightened 
selfishness, will set themselves to the 
task of increasing employment to the 
maximum. 


Charles R. Gay, President, New York 
Stock Exchange: The economists who 
have been most in the public eye in 
recent years have claimed to represent 
the modern point of view in their field. 
I think most of them have been guilty 
of a serious departure from the modern 
spirit. 


Raymond Moley, Editor of “Today.” 
When I am in Washington I hear a 
great deal of complaining about busi- 
ness men. When I talk to business men 
I hear a great deal of complaining 
about Government. It seems to me that 
90 per cent of the thinking on each side 
has been given to the wholly unprofit- 
able task of finding a new name to call 
the other side and new charges to make 
against the other fellow. 


For Your Investment-Minded 
Friend or Relative or Client 
or Customer or Benefactor— 
Where Selecting a Suitable 
Gift is a Puzzling Problem— 
SEND 


| 
WORLD 


Christmas Gift | 


IFT selection in general is large- 

ly a matter of time, patience 
and purse. But with nearly every 
person or company, having im- 
portant business and financial con- 
tacts, the element of diplomacy of 
finesse enters into some part of the 
annual Christmas gift list. 


For the gift of value without osten- 
tation or extravagance, for the gift 
in good taste and without commer- 
cialism, for the gift acceptable with- 
out embarrassment—in a word, for 
genuine finesse, where gift selection 
requires extreme tact and good judg- 
ment, we suggest a year’s subscrip- 


tion to THE FINANCIAL WORLD. 
Order THE FINANCIAL WORLD 


mailed as a gift of friendliness—a 
gift that says: “I am thinking of you 
today because it is Christmas”—and 
says it every week throughout the 
whole year. 


Order THE FINANCIAL WORLD 
mailed as a gift, where you wish to 
express with more than words, your 
appreciation of the patronage of 
certain large customers. 


Order THE FINANCIAL WORLD 
sent as a gift where you feel that you 
would like to cancel an obligation 
for some substantial business or per- 
sonal favor. 


The cost is $10 for each subscrip- 
tion (Canada $11; Foreign $12) 
whether one or five or twenty-five. 
Send your Christmas orders early— 
we time each gift subscription so as 
to assure our announcement of your 
gift to the recipient and first gift 
copy of THE FINANCIAL WORLD 
being delivered on Christmas morn- 
ing. 


USE CHRISTMAS GIFT COUPON 


The Financial World, (Dee. 11) 
21 West Street, New York, N. Y. 


For $10.00 enclosed (check or money 
order) please send THE FINANCIAL 
WORLD one year and all the Christmas 
trimmings including gift card with my com- 
pliments to be delivered Christmas morning 
to address below (send $11 for Canada; $12 
Foreign). 


THE FINANCIAL WORLD 


CONTEMPORARY , 
POON. | 
is a. cOompiele 
ee Send Gift Card and Greetings FROM 
566 


NEW YORK 


TeéFINANCIAL WORLD 


DEC. 11, 1935 


The Market Situation 


Very profitable fourth quarter indicated for most lines of activity. Im- 
provement should carry over into new year at good pace and further 


-expansion of corporate profits is in prospect. 


Longer term outlook for 


prices remains upward. 


NDIVIDUAL groups in the stock market continue to 

be influenced by their own specific sets of factors, 
with the result that the selective character of the 
market still is with us. Reports that the Italo-Ethio- 
pian war clouds were lifting proved to be no obstacle to 
the metal stocks, which during the past week again 
moved into new high ground. War or no war, indica- 
tions are that “defense” budgets for the coming year 
will be greatly increased, and sustained demand for 
military goods will doubtless be seen. Improved per- 
formance of the rail issues—which for so long had 
lagged behind the industrial groups—has reflected the 
materially better fourth quarter earnings that the car- 
riers are now enjoying. Doubt concerning adequacy of 
the merchandisers’ profit margins, despite the sharply 
higher sales volumes currently being reported, explains 
the lack of any marked popularity of that group at the 
present time. The market status of any of the other 
groups could be similarly briefly epitomized, and thus 
it is plain that discriminating selection is essential to 
investment success despite the indications of further 
progress by the broad recovery movement. 


an “off season” for earnings reports, 
those which have been appearing have been pre- 


ponderantly favorable. In the month of November, re- 


ported earnings increases outnumbered decreases by 
about 2-to-1, and dividend changes made an even better 
picture with 95 increases, resumptions or payments on 
arrears as against but 7 omissions or reductions. With 
encouraging trade reports being translated into such 
visible evidences of corporate progress as higher profits 
and larger dividends, general sentiment naturally has 
benefited greatly. There has been no indication that 
industrial activity has been running at a pace above the 
levels of demand nor any other indication that inven- 
tories are being unduly built up. And close scrutiny 
of the present and immediately prospective situation 
discloses no reason for expecting any significant de- 
cline in consumptive demand. Thus for the first half 
of the coming year, at least, a continuation of general 
business improvement is expected. 


ANY of the more popular common stock issues do 

not appear particularly cheap, measured by the 
standards of former years, but as long as idle capital 
presses for profitable employment and as long as cor- 
porate earnings continue to expand, any interruptions 
to the longer term trend of stock prices can be expected 
to be but temporary. The investor who. holds intelli- 
gently selected equities continues to occupy a sound 
position, and no change of policy seems indicated. 
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The Trend 
Things 


Business: 

Trade and industry has swung into the final month 
of the year in high gear, and 1935 should end with 
activity on the highest levels seen since 1930. Although 
operating costs have continued to rise, and will doubt- 
less continue to do so for years to come, in most cases 
they have not risen quite as fast as revenues, with the 
result that 1935 has been characterized by widening 
profit margins. For all the propaganda concerning the 
benefits of NRA, which passed suddenly from the 
picture last May, business since then has improved 
greatly, wages have been raised and unemployment 
reduced. Alleged “unfair” practices have appeared in 
some few fields, but looking at the picture as a whole 
it is obvious that the would-be planners of our indus- 
trial life will have but little ammunition in any argu- 
ments to the coming Congress that some sort of NIRA 
should be reenacted. Because of a combination of 
reasons, it appears unlikely that much in the way of 
further regulatory legislation will be seen next year, 
and this alone should have a distinctly encouraging 
effect on business sentiment. here is at least a pos- 
sibility of some degree of trade hesitation at or around 
mid-year—because of election uncertainties which may 
then exist—but prior to that time further general busi- 
ness progress seems clearly in prospect. 


Corporate Earnings: 

Sharply higher fourth quarter earnings reports are 
expected from a number of important industries. The 
automobile companies, of course, will be among those 
making the most impressive showings, partially because 
of the shift in their production schedules this year. 
Others which should show good advances over the same 
quarter of last year are the machinery companies, 
building equipments, electrical equipments, office ap- 
pliances and railroads. Foods and other consumers’ 
goods companies should, on the aggregate, show some 
improvement; but indications are that whatever the 
change, it will not be large. 


Electric Output: 

Production of electricity in the last week of November 
dropped back a bit, the comparison with a year ago 
being a gain of 114 per cent as against increases of 
around 144 per cent for the previous weeks of that 
month. The incidence of a holiday, however, often 
confuses the picture and, in any event, the expansion 
over a year ago still is substantial. So far as individual 
companies are concerned, recent weekly performance 
has ranged all the way from a decline—from a year 
ago—of from 3 to 12 per cent for National Power & 
Light up to gains of 38 to 47 per cent for Detroit 
Edison. Automobile production activity in a new period 
of the year, of course, explains the latter figures. Other 
companies which have recently been showing better than 
average increases over a year ago are: American Water 
Works; Commonwealth & Southern; Electric Power & 
Light; North American, and Southern California Edison. 


Railway Traffic: 

Total railroad car loadings have recently been run- 
ning around 10 to 15 per cent ahead of similar weeks 
last year. Traffic moved in the week ended November 
23, registered a fairly good gain over that of the 
preceding week—a development which was at variance 
with the normal seasonal performance. The November 
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80 figures show a material decline, because of the 
Thanksgiving holiday. But for the December 7 week 
a good increase will doubtless be reported. The three 
following weeks ordinarily display abrupt declines, with 
the last week of the month normally setting the low 
for the entire year. It is evident, by this time, that 
the last quarter will result in some rather impressive 
earnings gains for most roads. 


Progress Note: 

Until very recently, demand from one of the best 
customers for heavy goods has been largely absent, but 
now that customer has been coming to life with orders. 
The railroads of the country in normal years utilize 
around 17 per cent of the iron and steel output, 23 per 
cent of the bituminous coal production, 19 per cent of 
the fuel oil output and 20 per cent of the total timber 
cut. Fuel consumption has continued, of course, but 
other material purchases have been meagre. A first 
sign of better times appears in figures on the roads’ 
steel purchases in the last three months, which have 
totalled around 270,000 tons against but 36,000 tons in 
the same period of last year. The steel trade reports 
that additional orders are in early prospect. 


Fertilizer Prospects: 

From the standpoint of demand, the fertilizer com- 
panies should be facing an exceptionally good period. 
January to April normally constitute the period of 
heaviest sales of the year, and just now the farmers 
are in possession of the largest amount of cash avail- 
able for equipment purchases that they have had for a 
number of years. But upon the demise of NRA fertil- 
izer companies reduced prices—to levels which probably 
mean merely breaking even for most of them. Plans 
are now under way for the creation of a voluntary code 
which, it is hoped, will eliminate the price cutting which 
has been so disastrous to profits even in years of good 
agricultural conditions. Prospects for the fertilizer 
issues will depend almost entirely upon the successful 
adoption of such an agreement. 


News Behind 
the Ticker 


LMOST everyone has a good word for the rails 

these days, and from the action of the stocks the 
better feeling has not been limited to mental bullish- 
ness. Buying has not been entirely for professional 
account, either. The William Street house was very 
active in accumulating Atchison, Northern Pacific, 
Great Northern and Southern Pacific last week. One 
of the other trusts was picking up Pennsylvania and 
Central. There has been a marked gain in foreign 
buying recently to account for more of the strength 
and the commission houses, noting the better tone of 
the stocks, have been switching from motors and steels 
into the group. ; 

The basis for the cheerfulness is chiefly the earnings 
trend which is expected to bring the fourth quarter 
showing to rather satisfactory levels. Other reports 
would point out that the RFC is unlikely to be a stern 
money-lender with elections coming along; receiverships 
may be postponed for a while, and even a few overtures 
may be made to those systems which are having a bit 
of trouble meeting current expenses. It is said that 
the powers that be may be somewhat more receptive to 
mergers of convenience from now on. Looking forward 
to next year, it is hoped that the roads will be able to 
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A “Roosevelt” 


Bull Market Ahead? 


Back in 1938, despite antagonism toward Wall 
Street, President set stage for rise in stock prices 
—by cutting gold content of dollar, by huge 
spending program, by debt-easing policy. What 
are the beneficiaries of advancing prices? 


HEN Franklin D. Roosevelt 

stood on the bunting - laden 
platform in front of the Capital on 
that exciting fourth day of March, 
1933, he uttered strong words about 
driving the “money changers out of 
the temple.” 

Certainly, those words held forth 
no fond hopes for Wall Street. Not 
much could be expected from the 
32nd President of the United States 
to foster a bull market in securities. 
Here was no lover of big business or 
high finance in the White House. 
And yet, such are the quirks of fate 
and circumstance, that no better 
promoter of a boom in stocks has 
this nation ever had. 


Presidential Promises 


The President was committed to 
relieving unemployment; to opening 
the banks; to invigorating business. 
Which, after all, was just what the 
stock market needed. And no ar- 
chitect could havé laid a sounder 
foundation than the new President. 
First, Mr. Roosevelt cut the gold 
content of the dollar. He did it 
gradually and by stages; but he did 
it. That, in theory and in practice, 
raised the values of commodities and 
properties in terms of gold. In some 
cases, vis-a-vis the dollar, the result 
was instantaneous; in other cases, it 
was imperceptible from day to day, 
but easily visible over semi-annual 
segments of time. 

And, naturally, if you raise the 
price in terms of dollars of property 
and commodities, the market for 
stocks will be affected. For stocks, 
which represent equities in property 
and commodities will reflect any rise 
in the general price level. 

But not only did Architect Roose- 
velt lop away 40 per cent of the dol- 
lar’s gold content, he also spent 
money—lots of it. And still is spend- 
ing. Deficits which put any peace- 
time budget to shame and which 
stood shoulder to shoulder with 
World War budgets, became the 
second pillar in the recovery super- 
structure. 

Initially, business lapped up these 
expenditures, without seeming effect, 
like a sponge assimilating water. It 
took time. But now, after the early 
lag, we are feeling the effects of 
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budgetary deficits. Probably the in- 
dustrial recovery of 1935 is directly 
traceable to the heavy Federal ex- 
penditures of 1933 and 1934; and 
the 1936 advance will be attributable 
to the deficit during the current year. 
Certainly, the unemployment sta- 
tistics show that people do not go 
back to work when the money is 
spent; rather they return to jobs 
afterward — long afterward. For 
months, unemployment was running 
between 10 and 11 million. Only 
recently, did it fall to 9 million mark. 

And finally, as the third pillar for 
his recovery, the President plumped 
for higher prices—to make the debt 
paying power of the dollar greater; 
or, to express it differently, to make 
it easier for debtors to meet their 
obligations. The President an- 
nounced that we would put up 
prices—if we could not do it one way, 
we would do it another way, “‘but do 
it, we will.” 

The net effect of these efforts has 
been to put an upward pressure on 
prices—all prices. The housewife 
must pay more for food and cloth- 
ing; the farmer must pay more for 
fertilizer and equipment; business 
must pay more for inventories. 

For industry, a rising price level 
is favorable. It is a constant prod 
to buy goods, which then can be sold 
at better prices. It eliminates in- 
ventory losses; produces inventory 
profits and at all times is an in- 
centive to buy just a little bit more 
than is’ actually needed. The 
tendency during rising prices is to 
overstock, ever so slightly. Which 
buoys the price level, which stimu- 


is a constant factor in developing 
more business—in contradistinction 
to a declining price level, which 
prompts constant selling and forces 
businessmen to be understocked in 


. order to minimize inventory losses. 


Individual companies and_indi- 
vidual businesses are affected dif- 
ferently and variously by a rising 
price level. Railroads and _ public 
utilities, from the nature of their 
business, have a time of it. Their 
rates are fixed by the Interstate Com- 
merce Commission or the State 
utility commissions. Often, rates are 
lowered, despite a rise in operating 
costs. Their salvation comes not in 
internal adjustments; rather their 
improved status—today relative to 
1933—is derived from the much 
larger volume of business. Carload- 
ings are up; electric power consump- 
tion is at record levels. The increase 
in freight and power loads has offset 
greater operating costs. 


Real Beneficiaries 


Manufacturing companies are real 
beneficiaries. There is usually a time 
lag between the purchase of raw 
materials and their processing. If 
prices rise, they realize an inventory 
profit, by passing on to the ultimate 
consumer the price rise. The longer 
the period of processing, presumably 
the better. Such companies as 
leather, woolen, textiles ought to 
benefit ; but actually, these industries 
are so unsettled that it is hard to 
prefigure actual results at any time. 

American Woolen, however, has 
definitely derived an advantage from 
the improved price level, even though 
the common stock appears to be 
amply valued at current levels. 

Raw material producers, perhaps, 
are the best examples of companies 
which should benefit from a rising 
price trend—companies such as Ken- 
necott, Cerro de Pasco, Phelps Dodge 
in the copper group; Standard Oil 


lates widespread buying, and which of New Jersey, Socony-Vacuum, 
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and other 
rubber companies, which manufac- 
ture finished products but have on 
hand a large supply of raw mate- 
rials at all times, such as Goodyear, 
Goodrich, Firestone, and U. S. Rub- 


petroleum enterprises; 


ber. Theoretically, Firestone and 
U. S. Rubber, because of their planta- 
tions, ought to be in an excellent 
position, but chaotic, competitive con-- 
ditions in rubber make common stock 
commitments, for the most part, too 
highly speculative and generally un- 
attractive. 

In the department store and re- 
tail field, the characteristic in the 
United States has been quick turn- 
over. Goods are sold almost as soon 
as bought; thus eliminating the time 
element necessary to inventory ap- 
preciation; also reducing to a mini- 
mum, because of the hawklike com- 
petition, the opportunity for passing 
on increased operating costs to the 
consumer. Generally, the margin o7 
profit remains the same, even though 
volume of business done increases. 
In this group might be placed R. H. 
Macy, Great Atlantic & Pacific, 
Ame-vican Stores and many others. 
Mail order houses are in a different 
category. Here there is a lag be- 
tween consumer sales and inventory 
lay-ins. And the leading companies, 
such as Sears, Roebuck and Mont- 
gomery Ward, have made substantial 
strides both in gross revenues and 
net earnings. 

The chemica: industry, embracing 
such companies as Allied Chemical, 
Union Carbide & Carbon, E. I. du 
Pont, has an important advantage 
during an ascending price level. 
Labor costs are low. Inventories are 
turned over fairly rapidly. Selling 
prices increase. Profit is based on 
volume; volume rises. And out of 
higher gross comes increased net in- 
come. Which is demonstrated in 
earnings reports of 1934 and those 
which have been released in 1935. 


Contrasting Groups 


The steel companies benefit largely 
from high volume of operations, be- 
cause it spreads their overhead. That 
is of more importance than prices. 
The steel companies seldom raise or 
lower prices. And technological im- 
provements tend to reduce operating 
costs when necessary. This elimi- 
nates the need to raise prices when 
expenses tend to become too burden- 
some. 

Like the steel industry, the auto- 
mobile companies — Ford, General 
Motors, Chrysler—rely on volume. 
They endeavor to reduce prices to 
reach the stratum of purchasers of 
medium means. When operating ex- 
penses increase, they try harder to 
get volume, thus cutting overhead 
per unit of output. And they have 
done an exceedingly fine job toward 
this end—as the reports of leading 
listed companies show. 
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Finance Companies 


and the New Rates 


New 6 per cent plan still will leave comfortable 

working margins as long as interest rates are 

low. Competition from the banks is increasing, 

but this threat is neither new nor likely to prove 
serious in the near future. 


CCOMPANIED by industrious 
publicity, the three leading in- 
stallment financing companies re- 
cently have introduced what is called 
a 6 per cent budget plan for 
purchasing automobiles on a time 
payment basis. Anyone who has 
been lost in the academic maze of 
previous financing-charge denomina- 
tors will appreciate the simplicity of 
the new plan. Otherwise, the net 
effect either to the financing company 
or to the buyer of a car on install- 
ments will not be significant. There 
has been, of course, a moderate 
reduction in the cost of time pay- 
ments; but only on certain lines. 
As an offset, there is the greater 
volume of business; more prompt 
collections as purchasing power ex- 
pands; and the continued ease of 
money rates. 


New Competition 


Partly responsible for the posting 
of the new simplified rates has been 
the increasing competition for in- 
stallment paper, with the banks 
especially active in turning to the 
field as an outlet for surplus funds. 
Such a condition is not, however, 
new; but may continue to exist until 
there is a greater demand for credit 
accommodation by industry which 
would take up some of the slack in 
the money market. It is rather 
difficult to make any estimates of the 
possible consequences to the leading 
financing companies of the more ac- 
tive competition. An _ inconclusive 
picture is shown by the relatively 
wider gain in total automobile regis- 
tration thus far in the current year 
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as compared with 1934 than has been 
made by total retail financing. The 
discrepancy can be explained in part 
by increased sales for cash, although 
the greater use of other sources for 
credit doubtless has been a factor. 
The banks work at a disadvantage 
when compared with the financing 
companies, however, which effec- 
tively prevents their competition 
from reaching serious proportions. 
In the first place, the financing com- 
panies are national in scope and each 
of the “big three” is closely identi- 
fied with large automobile manufac- 
turing companies; the banks must, 
perforce, be local in their dealings. 
Then, too, the finance companies are 
trained to the business, are better 
physically equipped to extend credit; 
have a closer relationship with the 
retail dealer through all stages of 
new and used car distribution; and 
have a certain impersonal status 
which the customer usually prefers 
as against doing business locally. 
The banks may be able to offer cer- 
tain inducements in the form of a 
less rigid payment basis, or, in some 
instances, by reducing rates, but 
these benefits are relatively minor 


when judged by their longer term — 


perspective. 


Two Leaders 


Upwards of 70 per cent of the 


total earnings of the two largest 
publicly-owned finance companies— 
Commercial Credit and Commercial 
Investment Trust—are derived from 
automobile financing, and _ conse- 
quently the gains in other lines— 
factoring and sales of household 


equipment on a time payment basis | 
—have not been given as much atten- | 


tion. These lines should continue to 
provide their full share of earnings, 
however,. and rates have not gen- 
erally been changed. Some competi- 
tion from FHA has been felt, but for 
the most part this has affected sales 
of department stores and like outlets, 
business which has never reverted to 
the finance companies. There will 
come a time when interest rates will 
turn sharply upward, with the result 
that the finance companies will be 


forced to pay more for the capital — 
which they loan out, and profit mar- — 
gins will be thereby narrowed. But | 
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‘Breactions 
weakness unless some un- 
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no such development appears to be 
in reasonably near term prospect. 
Both Commercial Credit and Com- 
mercial Investment Trust are wind- 
ing up the present year with earn- 
ings and finances in good condition. 
Some moderate recession in profit 
margins may be expected next year 
as it would not be unlikely for 
further rate reductions to be made. 
Neither Commercial Credit, around 
49, nor C. I. T., at 64, is distinctly 
attractive for yield, or on indicated 
common earnings this year. But 
present dividends are conservative 


sand might be increased within the 


near future. Also, the dominant 
trade positions of both companies 
and their past records warrant 
optimism over the longer term which 
would justify the retention of exist- 
ing holdings. On moderate reces- 
sions, additional purchases may be 
made for the long pull. 


Reactions 


Are Healthy 


FTER a steady climb for nearly 
ten months, it must be expected 
that the stock market should undergo 
intermittent reactions. If it did not, 
a top-heavy structure would even- 
tually develop that would cause much 
more severe losses than could result 
from normal correctives. It must be 
borne in mind that the market has 
advanced on a broad front nearly 60 
per cent, and even more precipitately 
in the more mercurial shares. 

In such situations, the nature of 
the reactions tend to reveal the un- 
derlying strength of the market 
while it is consolidating its position. 
At the same time it is also taking 
stock of the long term prospects in 
order to determine whether the cur- 
rent improvement has not been tem- 
porarily discounted. 

But major bull markets follow the 
broad trend; they make an effort to 
visualize what is clearly defined 
months and even years ahead and if 
the conclusion is warranted that 
earnings have not yet reached their 
maximum proportions and the wave 
of dividend increases has not come 
to an end, the market will continue 
to forge through reactions until 
warnings have been sounded that the 
peak has been reached. 

The movements of a bull market 
are not -unlike prolonged bear mar- 
kets, When the last one started— 
in the fall of 1929—it did not halt 
In its decline until three years had 
passed, though it too had its normal 
Upward reactions. 

As long as the business back- 
ground continues to present such a 
healthy picture it is not likely that 
will develop any pro- 


foreseen situation should arise. 


Federal Taxation of 


1935 Income and Profits 


March 15, 1936, will mark the high point of hair- 
tearing and distracted computations. The fol- 
lowing authoritative discussion should help ease 
the strain of preparing the necessary data for 
the Treasury Department.—The Editors. 


By PERLEY MORSE 


Perley Morse & Company, 
Certified Public Accountants 


S THE calendar year 1935 draws 

to a close, the question of in- 
come taxes again becomes impor- 
tant. Income and profits received or 
earned during the calendar year 1935 


are taxable under the Federal Reve- 


nue Act of 1934. (The new Revenue 
Act of 1935 affects income and profits 
earned in years beginning after 
December 31, 1935.) The subject of 
Federal income taxation is so large 
that it is impossible to treat it com- 
prehensively in an article of this 
type, and the more important fea- 
tures applying to individuals (as 
differentiated from _ corporations) 
follow. 


Personal Exemptions 


The personal exemptions remain 
the same as in previous years, that 
is, $1,000.00 for a single person and 
$2,500.00 for a married person or 
head of a family. In addition, there 
is allowed a credit of $400.00 for 
each dependent. In the case of a 
person whose status has changed 
during the year, the personal exemp- 


—Underwood & Underwood 
PERLEY MORSE 
Finds Income Tax Problem More 
Complex 


tion and credit for dependents must 
be pro-rated. 

An earned income credit is also 
allowed in the amount of 10 per cent 
of the earned net income, that is, 
income from wages, salaries, pro- 
fessional fees and other compensa- 
tion for personal services actually 
rendered. (In no case, however, can 
this earned income credit be more 
than 10 per cent of the net income.) 
If the taxpayers’ entire net income 
is not more than $3,000.00, his entire 
net income shall be considered to be 
“earned” income irrespective of its 
source. In no case, however, can the 
earned income be considered to be 
more than $14,000.00. 

Under the Federal Tax Law, in- 


‘come and profits of individuals are 


taxed in two ways, that is, normal 
taxes and surtaxes. The normal tax 
is imposed at a single rate of 4 per 
cent and the surtax is applied on an 
increasing scale on the “surtax net 
income” starting with $4,000.00. 
The basis for determining the sur- 
tax is the net income less the per- 
sonal exemption and credit for de- 
pendents. The normal tax is based 
upon this same figure from which is 
subtracted dividends, non-taxable in- 
terest, and the earned income credit. 


“Capital Assets”’ 


The determination of profits or 
losses from sales of Capital Assets 
and the amount which is taxable or 
deductible, may appear at first glance 
to be complicated. “Capital Assets” 
are property held by the taxpayer 
other than stock in trade. Generally 
speaking, all profits from the sale of 
Capital Assets are taxable. Losses 
on sales of Capital Assets, however, 
are not always deductible. There- 
fore, great care should be taken by 
the taxpayer who has security deal- 
ings to maintain an accurate record 
of the dates of purchases and sales 
as well as costs and selling prices. 

In the case of individual taxpayers, 
profits and losses on sales of securi- 
ties are reportable or recognized at 
various percentages based upon the 
length of time the taxpayer has held 
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These percentages 


these securities. 
may be tabulated as follows: 


% of Profit 
Length of or Loss to 
Time Held: 

More than 1 but not more than 2 years........ 80 
More than 2 but not more than 5 years........ 60 
More than 5 but not more than 10 years. . . ; 40 
30 


After determining the amount of 
profit or loss which is recognized on 
each transaction, the net profit or 
loss for tax purposes is then calcu- 
lated. If the calculation results in a 
net loss, such net loss is limited to 
$2,000.00 as a deduction against in- 
come from other sources. The illus- 
tration below will clarify the 
procedure necessary for determining 
profit or loss from securities. 

The net recognized gain of $10,- 
800.00 would be taxable, in spite of 
the fact that the total actual gains 
were offset by an actual loss. 

It will be seen from the above 
illustration that it is possible for a 
taxpayer to have an entirely different 
basis for Federal tax purposes even 
though his total trading may show 
an actual net profit or an actual net 
loss. This is so because of securities 
which may have been held for over 
ten years, and on which the taxpayer 
may have taken a large loss. Only 
30 per cent of such loss is recognized 
by the Federal Government. 


Year-End Analysis 


Before the end of the year, there- 
fore, it is advisable for all persons 
who are trading in securities to 
analyze their profits and losses as 
indicated above. If a large net 
recognized loss is indicated, it would 
be advisable to sell securities held 
for less than one year on which there 
are profits, in order to offset such 
profits against the accumulated losses 
which would not be deductible in 
excess of $2,000.00 in his return and 
which would, therefore, be lost as a 
deduction. By immediately buying 
‘back these securities held for less 
than one year, the taxpayer would 
thereafter report profits or losses on 
such securities based upon his higher 
purchase price, and therefore, save 
income taxes in the future when sub- 
sequently sold. 

If securities are sold at a loss and 
- the same or substantially identical 
securities are repurchased within 
thirty days before or after such sale, 
the loss is not permitted to be de- 
ducted. This rule, however, does not 
apply to securities sold at a profit, 
and therefore, such securities may be 
repurchased immediately after sale, 
without affecting the taxability of 
the transaction. 

The foregoing paragraphs describ- 


ls Chrysler Too High? 


Shares have risen 175 per cent this year. But 
company could report materially larger earn- 
ings than are shown—and still be conservative. 


HE rise in market price of 
Chrysler Corporation’s common 
stock this year from a low of 31 to 
levels around 85-90 has raised in the 
minds of many holders of the issue 
the question of whether, despite the 
automobile industry’s admittedly en- 
couraging prospects for 1935, the 
shares have at least temporarily out- 
stripped earnings potentialities. Of 
course, reported per share earnings 
for the first nine months of the year 
increased 147 per cent over the figure 
shown for the same period of 1934, 
but against that is the rise of around 
175 per cent or so for the stock. © 
Any examination of the Chrysler 
situation would not be complete with- 
out a study of the company’s ac- 
counting policies, as reflected in re- 
cent financial statements. Digging 


ing the recognition of gain or loss 
on capital assets, apply only when 
such assets are sold. This is also 
true of the limitation of the net 
capital loss to the amount of 
$2,000.00 as a deduction from other 
income. It follows, therefore, that 
under certain conditions, it may be 
advantageous to hold capital assets 
at a loss until they are entirely 
worthless, rather than sell for a 
nominal figure. In the case of 
worthlessness, the entire loss is 
deductible in the year in which 
worthlessness occurs. In the case of 
a sale at a nominal figure, the re- 
sulting loss is limited, as explained 
in the foregoing paragraphs. 


Actual Actual Time Per Cent Recogni Recognized 
Capital Asset Gain Loss Held nized Gain Loss 
$i3,00000 10 Months 100 $12,000.00 
TOTALS...... $20,000.00 $20,000.00 $16,800.00 $6,000.00 


into the figures a little, and making 
comparisons with other units in the 
industry, produce results which 
suggest that the reported earnings 
cannot be taken at merely their face 
value. 

The one account which most cor- 
porations keep in a manner peculiar 
to themselves is depreciation. Some 
charge off the same amount—year in 
and year out—regardless of volume 
of business or changes in plant. With 
others these charges vary greatly 
from time to time, and the deprecia- 
tion policies of the various units 
even in the same industry have little 
uniformity. Unfortunately so many 
companies in the automobile in- 
dustry have recently been operating 
at a loss—or showing but small 
profits—that “standard” ratios for 
the industry as a whole are difficult 
to set up. But for the purposes of 
this study, its record and dominant 
position in the industry render the 
General Motors’ figures erttirely suit- 
able for comparison. 


Depreciation Charges 


For the nine months ended 
September 30, General Motors de- 
ducted from earnings $25.5 million 
for depreciation and obsolescence. 
This was equivalent to a small frac- 
tion more than 3 per cent of the com- 
pany’s sales in the period. It was 
equal to 4.4 per cent of GM’s unde- 
preciated plant account. Chrysler’s 
depreciation charge of $14.6 million 
was equivalent to around 4 per cent 
of sales in the period. Figured in 
that manner, it does not seem much 
out of line with the GM standard. 
But as against Chrysler’s undepre- 
ciated plant, the charge amounted t0 
124 per cent. And Chrysler cal 
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hardly be accused of carrying its 
plant and equipment at fictitiously 
high valuations, for each $1 of de- 
preciated plant accounted for $7.25 
of sales in the nine months as 
against about $3.15 of sales for each 
$1 of plant for GM. ‘ 

Had Chrysler’s depreciation in the 
three quarters amounted to only the 
same percentage of sales that GM’s 
did, common stock earnings would 
have been increased 83 cents a share 
to a total of $6.18, 

Or, had Chrysler’s depreciation in 
the three quarters amounted to only 
the same percentage of plant that 
GM’s did, common stock earnings 
would have been increased $2.18 per 
share to a total of $7.53. 


In ability to translate sales gains 


into earnings increases, Chrysler 
again makes an impressive showing. 
On a sales increase, in the nine 
months, of 13 per cent, GM’s per 
share earnings expanded 26 per 
cent. Chrysler’s performance was a 
17 per cent sales gain which jumped 
per share. earnings by 147 per cent. 


Stock Attractive? 


Although having little attraction 
for those who require a reasonable 
yield, Chrysler common at 16 times 
reported earnings for the nine 
months—or less than 12 times earn- 
ings if depreciation were not so 
liberal—can hardly be regarded as 
over priced for those possessed with 
the requisite degree of patience and 
willing to ignore temporary market 
fluctuations. (Factograph No. 3. 
Also, FW, Nov. 6.) 


The J. P. Morgan 


Portfolio . 


Rapes back upon some of the 
security issues J. P. Morgan’s 
frm floated in the boom days, and 
their prices, compare them with the 
low figures to which they fell, and 
perhaps it will be understood why, 
upon his return from Scotland and 
grousing, the banker said to inquir- 
ing reporters that bull markets did 
not bring him any prosperity. Cer- 
tainly the 1929 type of roaring mar- 
i could not bring prosperity to any- 
ody. 

Prosperity is not to be found in a 
bull market, simply because markets 
do not create prosperity. They re- 
flect expanding business and discount 
it They become dangerous once 
they get out of hand. 

And, surely as Banker Morgan 
casts his observant eyes over his 
own portfolio, what he sees there 
must afford some pleasure. It should 
show considerable enhancement in 
market value. — 
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AAA Now Ready 
to Give the Pigs a Chance 


Corn-hog ratio favorable for production, but 

lack of sows for breeding reduces supplies for 

market; next November packers will begin get- 
ting a good crop of porkers 


T used to be that 50 or maybe 
45 million succulent pigs would 

go to market. That’s all changed. 
There was the bad corn crop last 
year and farmers had to kill off their 
hogs, for want of feed. Then, there 
has been the Agricultural Adjust- 
ment Administration, which has 
smiled on the farmer but not on the 
consumer of bacon and ham. 

The AAA considered it a grand 
idea for the agricultural pocketbook 
to reduce pig production. The farm- 
ers also thought it was a grand idea 
to get paid for not raising hogs. 
And the result is that packing house 
slaughter of hogs has dropped stead- 
ily from 47 or 48 million annually 
to 30 million. 


Pigs Is Pigs 

Hog prices in Chicago are high 
in consequence—$9 a hundredweight 
or better. 
to make farmers very happy. But 
lo, the farmer has no pigs to sell. 
And pigs, being one of nature’s 
products, do not rise to the occasion. 
’Tis not possible to wave a wand 
and produce pigs. It takes 112 to 
115 days for a sow to farrow; and 
the litter varies with the hog and 
with the farmer. 

But, be nature as it may, the 
Agricultural Adjustment Adminis- 


Which, seemingly, ought — 


—The Baltimore Sun 


HOG CALLING—AAA STYLE 


tration has other ideas. With a fine 
burst of indulgence, toward farmer 
and hog, Secretary of Agriculture 
Wallace has decreed that the 1936- 
1937 program will embrace from 35 
million to 37 million pigs and that 
corn acreage may mount to 95 mil- 
lion. Compared to the 1935-1936 hog 
crop of 27 to 28.5 million head, the 
program appears positively gran- 
diose. It almost seems as if the AAA 
is reduced to letting nature take its 
course. 

Right at the moment, market con- 
ditions are extremely favorable to 
hog-raising. Corn is what hogs eat. 
And corn, at Chicago, is somewhat 
below 60 cents a bushel. With hogs 
at $9 a hundred pounds, 15 bushels 
of corn would swap for 100 pounds 
of hog. Actually, on the farm, the 
ratio is not quite so favorable. But 
that relationship is close enough. 

Now, it doesn’t take 15 bushels 
of corn to produce 100 pounds of 
hog. Under favorable conditions, 
eight bushels’ of corn will do the 
trick on a young, feeder pig. Pos- 
sibly ten might be required, if the 
porker is allowed to take exercise. 
So, by the logic of simple arithmetic, 
the smart farmer would—if he could 
—feed corn to fatten his hogs. For 
every ten bushels of corn ($6) he 
ought to get 100 pounds of hog ($9). 
Net profit: $3. 


Corn vs. Hogs 


Unfortunately, it doesn’t work 
that way. Simply because there are 
few hogs on the farms. The hog 
raiser must wait until he gets hogs 
to feed and fatten. The corn crop 
is plentiful, and it is being used 
for other purposes. Perhaps, even 
farmers are careless in its disposi- 
tion. They may feed hogs three . 
bushels, where two would do; or they 
are giving it to cattle, when other 
feed might be used. At any rate 
there are too much corn and too 
few hogs. 

In the meantime, however, the 
outlook for hog price maintenance is 
fairly promising. Marketings will 
not be large this year—certainly not 
large enough to conform to average 
requirements. Next year, perhaps, 
things will take a turn—along about 
November, when the pigs go to the 
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Three New 


Investment Portfolios 


GAFETY of principal, assurance of reasonable income and 
long range capital growth are the three primary invest- 
ment desiderata. Although the degree of emphasis may vary 
considerably in individual cases, practically all investors seek 
to combine these three attributes in their programs. In pe- 
riods of economic recovery a greater emphasis may wisely be 
placed upon capital enhancement and a greater proportion 
of funds may be committed to common stocks than when gen- 
eral trends in business and industry are less favorable. Thus the 
accompanying programs embrace substantially more than 50 
per cent incommon stocks. Where individual circumstances and 
requirements suggest the desirability of a different emphasis, 
they may be used as a working guide rather than an inflexible 
standard. The yield of just under 5 per cent is quite satis- 
factory in view of the current plethora of investment funds 
and consequent low levels of interest rates upon prime in- 
vestments. 


THREE DIVERSIFIED INVESTMENT PORTFOLIOS 


$3,000 PROGRAM 


Recent Total Total 

Price Cost Income 
$500 Pere Marquette Ist 5s, A, 1956......... 99 $495.00 $25.00 
5 shs. Ludlum Steel conv. $614 pfd........... 130 650.00 32.50 
10 shs. General Motors (*214)..............-. 55 550.00 22.50 
20 shs. Mathieson Alkali (114)................ 32 640.00 30.00 
20 shs. Mesta Machine ($2).................. 38 760.00 40.00 

$5,000 PROGRAM 

$1,000 Youngstown Sheet & Tube 5s, A, 1978... 101 $1,010.00 $50.00 
20 shs. North American Co. $3 pfd............ 54 1,080.00 60.00 
45 675.00 30.00 
25 shs. Kennecott Copper (80c)............... 27 675.00 20.00 
_ 20 shs. Marlin-Rockwell ($2)................. 38 760.00 40.00 
15 shs. Chesapeake & Ohio ($2.80)............ 53 795.00 42.00 

$12,000 PROGRAM 

$1,000 Great,Northern 5s, 1973............... 101 $1,010.00 $50.00 
1,000 Texas Electric Service Ist 5s, 1960...... 100 1,000.00 50.00 
10 shs. Brooklyn-Manhattan Trans. $6 pfd.... 99 990.00 60.00 
10 shs. Firestone Tire & Rubber $6 pfd......... 97 970.00 60.00 
10 shs. Public Service of N. J. $5 pfd........... 101 1,010.00 50.00 
5 shs. American Tel. & Tel. ($9).............. 158 790.00 45.00 
5 shs. Allied Chemical ($6).................. 163 815.00 30.00 
20 shs. Howe Sound (*$3.30)................. 57 1,140.00 66.00 
20 shs. Pacific Lighting ($2.40)............... 50 1,000.00 48.00 
20 shs. Reynolds Tobacco “‘B”’ ($3)... ......... 54 1,080.00 60.00 
eh 24 1,200.00 50.00 
10 shs. Westinghouse Electric ($2). . 5 . 94 940.00 20.00 

4.9% 


*Including extras. 
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packing houses in volume. The sea- 
son starts in November and rungs 
through February, with November, 
December and January the big 
months. 

That means then that the packers 
cannot look for any important in- 
crease in volume sales of pork prod- 
ucts until next year. It means that 
the housewife is likely to continue 
to seek substitutes for bacon with 
her eggs and pork with her beans. 

It also means that along about 
next November the hog situation 
will approach average if not normal; 
and after that, perhaps, the hog 
cycle will start to operate in its 
usual fashion of recurrent plenty 


and recurrent scarcity, depending on 


the corn-hog ratio. Which ratio, at 
the present time, is one of those 
charming bits of statistical irrele- 
vance—rendered so by the absence of 
hogs. 


Looking Ahead 
With Power Output 


HE American Water Works & 

Electric Company refused to 
register with the Securities & Ex- 
change Commission under the public 
utility law, but three of its sub- 
sidiaries have filed applications for 
exemption. Superficially that seems 
to be paradoxical. But there is a 
reason—an encouraging reason. 

The three companies which have 
petitioned for exemption are West 
Penn Power, Monongahela West 
Penn Public Service and the Potomac 
Edison. As the American Water 
Works announcement puts it, “the 
purpose of applying for exemption 
is to enable these companies to go 
forward with their plans for financ- 
ing and for construction which will 
become necessary if the present rate 
of power output is maintained.” 

The company feels that if adequate 
service is to be continued it may 
be necessary to enlarge plant ca- 
pacity. Which is looking forward to 
sustained industrial improvement 
and which indicates that the com- 
pany is prepared to borrow money 
to expand. 

If the subsidiaries did not file for 
exemption, they might conceivably 
be banned from issuing new se 
curities. 


Hardly Technological 


Unemployment 


URING 1934, the British Minis- 

try of Agriculture paid $140 
million in subsidies to farmers. 
About 80,000 acres were withdrawn 
from cultivation. Fifteen thousand 
farm hands have found or are look- 
ing for new jobs. 
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Common Stocks 


for Preferred Xmas Stockings 


One constructive solution for the annual prob- 

lem of selecting an appropriate gift for the 

member of a family, a relative or friend may be 

found in a list of attractive common stocks. 
Twenty suggestions are offered. 


HE idea of giving selected com- 
mon stocks as Christmas gifts is 
not new. In fact it has been the 


© -ustom in many families to give 


wives, children and nearby relatives 


selected stocks from year to year 


with the thought in mind of helping 
them to build their own personal 
portfolios of diversified securities. 
The depression interrupted some of 


© these plans but now that business ap- 
© pears to be in its recovery cycle, the 


present Christmas season should wit- 


"ness the resumption of the practice. 


» And to many investors who have not 


© considered the idea before, the selec- 


\tion of common stocks may be a 
S happy solution of the annual holiday 
gift problem. 


Unique Gift 
To those who have never bought 


istocks for Christmas stockings, a 


number of suggestions may be help- 


'ful in making a proper selection for 


the current season or for establish- 
ing an “endless chain” plan for the 
years to come. Fathers and mothers, 
uncles and aunts and grandparents 
who are at a loss to find a suitable 
gift for a growing youngster who 
sems “to have everything” will 
probably find that the selection of a 
few shares of a popular stock will 
not only be a unique gift but one that 
is very acceptable to the youthful 
recipient. 


Stocks for Christmas 
Not a New Idea 


The imagination of any youngster 
above the age of six can be stirred 
by the gift of a “part ownership” in 
a corporation which is_ identified 
with an industry with which he has 
become familiar. On this basis five 
stocks, ranging in price from $20 to 
$110 for five share units of each issue, 
have been selected in the tabulation 
below. There is an aircraft stock 


COMMON STOCKS FOR 


PREFERRED RECIPIENTS 


GIFTS FOR CHILDREN 
Non-Dividend Paying Stocks: 


Cost of Price per Annual Apeesical 
5 Shares STOCK: Industry Share Dividend Yield ating 
$20 Curtiss-Wright.......... 4 None C 
30 Packard Motor Car...... Automobiles.......... 6 None Cc 
40 BCGTOS... Department Stores... . 8 None Cc 
Radio Corp. of Am....... Radio-Television. .... 12 None Cc 
ll Curtis Publishing....... 22 None Cc 
Income Producing Stocks: 
$135 Candy-Mints......... 27 $1.60 5.9% B 
215 American Bank Notc....Paper Money......... 43 1.00 2.3 B 
230 Procter & Gamble.......Soap................ 46 *1.75 3.8 A 
265 Motion Pictures...... 53 2.50 4.8 B+ 
380 Weisiey (Wm.).......... Chewing Gum........ 76 13.50 4.6 A 
GIFTS FOR ADULTS 
$75 Standard Brands........ Food-Liquor......... 15 $0.80 5.3% C+ 
125 Lorillard (P.)............ Cigarettes............ 25 1.20 4.8 C+ 
135 Kresge 5.5.) Chain Store.......... 27 1.00 3.7 B+ 
165 General Foods.......... Packaged Foods...... 33 1.80 5.4 B+ 
210 Vick Chemical....... .. Drug Products....... 42 $2.40 5.9 B+ 
275 General Motors......... Automobiles.......... 55 §2.25 4.2 A 
305 Brown Shoe............. 3.00 5.0 B 
345 General Mills........... Flour-Cereal......... 69 3.00 4.4 B+ 
790 Amer. Tel. & Tel.........Telephone........... 158 9.00 5.8 B+ 


‘Including 25 cents in extras. 
including 75 cents in extras. 


tIncluding 50 cents in extras. 


tIncluding 40 cents in extras. 
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and an automobile issue for the 
growing boy, and department store, 
magazine and radio stocks for the 
girl. These are long term specula- 
tions to be sure, but youth can afford 
some risks for the ultimate profits 
which should accrue from a more or 
less permanent commitment. 

Youths in their teens will also be 
interested in the speculative type of 
stocks but they will also appreciate 
an income producing issue because 
of quarterly visits of the mailman 
with a dividend check to add to their 
Savings or spending money. Selec- 
tions for the older child can well be 
confined to issues which are within 
their experience, along the line of 
those selected in the “income produc- 
ing” group for children. Candy, 
soap, motion picture and chewing 
gum shares involve little difficulty in 
making the youth conscious of his 
or her partnership in an enterprise 
which makes the things that have 
been personally enjoyed. And there 
are sufficient stocks of this classifica- 
tion so that at each Christmas 
shares may be added to round out 
the portfolio. 


Adult Selections 


The same general plan for select- 
ing gifts of common stocks for wives 
and other adult recipients can be fol- 
lowed although it is usually the best 
policy to confine the choice to divi- 
dend paying issues of the less specu- 
lative grade. Among the ten recom- 
mendations in the tabulation below 
such issues as those representing the 
food, meat, chain store, telephone 
and drug products industries will 
have a direct appeal to any woman 
who is familiar with the merchandise 
or service rendered by the company. 
For the father or brother the auto- 
mobile, shoe or cigarette stocks 
might be more appropriate. But no 
matter which of the shares of this 
group are selected, each should pro- 
vide a constant reminder of the 
donor’s gift because of the quarterly 
dividends and occasional extra pay- 
ments which follow. 


v 


Who Owns 


American Corporations ? 


MERICAN Telephone & Telegraph 
endeavors, as far as possible, to 
communicate with its stockholders by 
telephone. Recently, such an occa- 
sion arose with respect to a share- 
holder whose address on the stock- 
holders’ list was Hunter Street, 
Ossining, N. Y. 

Immediately, the company got 
busy. The wires hummed. A voice 
answered the telephone. “Yes.” 
Mr. So-and-so is here. No, we can- 
not get him to the ’phone. It is not 
the custom of the State penitentiary 
to permit inmates to receive tele- 
phone calls.” 
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Westvaco Chlorine Products Corporation 


MPORTANT producer of chlorine and 
caustic soda from rock salt by electrolytic 
process. Substantial part of output is sold to 
a subsidiary of Union Carbide & Carbon 
under contract (expiring Dec. 31, 1937). Other customers 
are the paper, pulp and textile (especially rayon) indus- 
tries. In addition company manufactures carbon bisulphide, 
phosphoric acid, phosphates and allied products. 
‘Under experienced management with excellent record. 
Simple capital structure. No funded debt; 21,946 shares 
7 per cent cumulative preferred ($100 par), and 284,962 
shares no par common. 
Strong financial position. 
Net working capital on Sep- 
tember 30, 1935, $1.4 million; 


No. 593 


WESTVACO CHLORINE PRODUCTS 
125 


100 jm! cash and government securi- 
ties, $422,000. Working capital 
-y 7 — ratio: 4.4-to-1. Book value of 

mee common on March 31, 1935, 


$15.26-a share. 

Excellent dividend record. 
Payments on preferred main- 
tained uninterruptedly since 
initial dividend in 1927. Pres- 
ent annual rate on common, 40 
cents, established 1934 after 30-cent distribution in 1933 
and 65 cents in 1932. 

Prospects depend upon rate of activity in principal con- 
suming industries and price structure for chlorine and 
caustic soda, which in recent years has been satisfactory. 

Preferred stock qualifies as investment issue. Common 
is good income producer; has investment attributes. 

Appraisal Rating of Common: B. 


0 
1927 1928 19279 1950 193) 1932 1953 1934 


Adjusted to rights issued 
in 1929 and 1931 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec, 31 Mar. 31 June 30 Sept. 30 
$0.30 $0.35 $0.43 $0.40 $0.35 $0.37 $0.43 $0.40 $0.37 


Continental-Diamond Fibre Company 


OMPANY and subsidiaries manufacture 

vulcanized fibre, laminated phenolic (bake- 
lite), and manufactured mica products used 
in electrical insulation, which are distributed 
under various trade names. Products are used in electrical 
fixtures, telephone instruments, signals, furniture, auto- 
mobiles, and for other purposes. 

Management is experienced and capable. 

~Simple capital structure. No bonds or preferred stock; 
456,200 shares of capital stock ($5 par). 

Strong financial position. Net working capital, December 
31, 1934, $3.4 million; cash and government securities, $1.2 
million; inventories, $1.8 million. Working capital ratio: 
12-to-1. Book value of capital ; 
stock, $15.04 per share. 

Erratic dividend record. 
Payments were initiated in 
1929 and amounted to $1.75 a Jn 
share. In 1930, the same sum 
was paid, but in 1931 dividends 
were reduced to 50 cents. 
From 1982 to 1934 nothing 
was paid. For 1935, directors 
voted total dividends of $1.05, Puy value changed from no par 
including 50 cents payable to $5 in April, 1932 
December 30. 

Because of the wide variety of industries served and the 
miscellany of uses to which the companies’ products are put, 
earnings depend on general business activity and will tend 
to fluctuate therewith. This is especially true since the 
output of the company is largely accessory to other busi- 
nesses, rather than-a product salable in itself. _ 

Capital stock is a specialty and moderately active mar- 
ketwise. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


——-1933 
Sept. 30 Dec. 31 
$0.03 D$0.15 


No. 594 


CONTINENTAL - DIAMOND FIBRE 
50 


Price Range 


$4 
A Earmed per shore $2 
per share 


1927 1928 1929 1930 1931 1932 1933 1934 


1935 
Mar. 31 June 30 Sept. 30 


Mar. 31 June 30 Sept. 30 Dec. 31 ‘. 
$0.03 $0.07 $0.10 


D$0.15 $0.02 D$0.04 D$0.05 


576 


Follansbee Brothers Company 


E NGAGED principally in manufacture of 

No. 595 steel sheets for the automobile industry, 
and tin plate. The latter division was con. 

siderably augmented in 1933 by two new tin 

plate mills. Reorganization petition was filed pursuant to 


the National Bankruptcy Act in June, 1934. Owns no iron 
ore reserves, but supplies own coal requirements. 

Management has been handicapped by low demand during 
the depression. 

Fairly heavy capital structure. Bonds, $2.5 million;, pre. 
ferred stock, 30,000 shares 6 per cent cumulative; com. 
mon stock, 172,852 shares of no par value. 

Financial position at close 
of 1933 (latest reported) fair, 
Net working capital, $1.8 mil. 
lion; cash and marketable 
securities $639,000. Working 


FOLLANSBEE BROTHERS 


= — ratio: 3.1-to-1. Book 
sf value of common $26.42 per 
Eamed per share 
0 share. 
Deli per shove 4 Preferred dividends omitted 
1927 1928 1929 1930 1931 1932 1933 1934 in 1932; common in_ 1980, 


Preferred accumulations De. 
cember 15, 1935, $22.50 per 
share. 

Unsecured-creditors’ committee has submitted a reorgan- 
ization plan, but management has requested that no action 
be taken until company submits its own plan. In addition 
to a sound reorganization, company’s future depends upon 
favorable volume of business from the automotive industry, 

Pending release of up to date financial reports and com- 
pletion of reorganization, stock is obviously in a highly 
uncertain position. Appraisal Rating of Common: D+. 


LATEST AVAILABLE QUARTERLY DEFICITS PER SHARE OF COMMON: 
——-1932 1933 1934——___— 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
D$0.27 D$2.33 D$1.45 D$1.08 D$1.00 D$1.36 D$1.43 D$0.73 D$0.93 


Par value changed from $100 to 
no par in April, 1928 


General Cable Corporation 


FE XPANDING rapidly through mergers, 
company has become a leading manv- 
facturer of copper wire and fabric and re- 
- lated brass, bronze and copper products 
which are distributed to the electric light and power, tele- 
phone, telegraph, building, automobile and electrical and 
railroad equipment manufacturers. 

Working control is held by American Smelting, which 
owns around 8.2% of the preferred; 40.4% of the class A; 
and 47.5% of the common. 

Rather heavy capital structure. Funded debt, $12. 
million; 150,000 shares 7 per cent cumulative preferred; 
368,903 shares $4 non-cumulative, convertible (share for 
share) class A (no par); and 
547,430 shares no par common. 

Comfortable financial posi- 


tion. Net working capital at os 

end of 1934, $7 million; cash [%) Price Ronge 
and securities, $1.8 million. 
Working capital ratio: 8.6-to-1. | ° 
Book value of common, nil. per 

Preferred payments sus- per shave 
pended 1931; arrears now 1927 1928 1929 1930 1931 1932 1933 1934 
share. ass A, last payment held for class A conver 
1930; no common dividend 
since issuance. 

Earnings recovery has been retarded by sluggishness of 
capital goods industries; in particular by the restricted 
demand for equipment by electric light and power indus 
tries. Accumulated demand for company’s products should 
accelerate earnings progress as existing uncertainties cleat. 

Small floating supply of the stocks makes for fairly wide 
price swings. Appraisal Rating of Common: D+. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 


——-1933—— 1934 
Sept. 30 Dee.31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 3! 
D$1.96 D$0.79 D$1.80 D$1.02 D$1.05 D$1.66 D$1.38 D$1.11 D$1.! 
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GENERAL CABLE 


Earnings based on shares exclusive 
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Intercontinental Rubber Company 


NGAGED in production of crude rubber, 

No. 597 principally from guayule shrub growing 

. wild in North and Central Mexico. This 

rubber is obtained mechanically by a crushing 

and flotation process. Product sold under name “Ruro”; 

contains 80 per cent pure rubber and 20 per cent resins 

and is principally used to impregnate the cotton fabric 

employed in tires, belting and footwear. Also produces 

plantation rubber in Sumatra, output of which is gaining 
importance. 

Progressive and efficient management, but handicapped 
by vicissitudes of crude rubber industry. 

Simple capital structure. No bonds or preferred; 595,832 
shares of par stock. 
Strong nancial position. 

INTERCONTINENTAL RUBBER Net working capital on June 
20 } 30, 1935, $350,000; cash, $179,- 
Pisce Ronge 000. Working capital ratio: 
5 = 17.7-to-1. Book value of capi- 
| tal stock, $6.89 a share. 
Unsatisfactory dividend rec- 
ord. Nothing on stock since 

1927 1928 1979 1930-1932 1932 1933 1994 1928, when 25 cents was paid 
after $1 in each of the two 
previous years. 

Comparatively high produc- 
tion costs of guayule rubber permit profitable competition 
with plantation rubber only when prices for latter are 
high. Increased participation of company in plantation 
rubber production should continue to offset this handicap. 

The capital stock is essentially speculative and rather 
inactive. Appraisal Rating: D. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF CAPITAL STOCK: 
——---1932-  —-1985— 
June 30 Dec. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 
D$0.26 D$0.33 D$0.27 D$O.52 D$0.07 D$O.1L D$0.10 


Eomed pe shore 


Stated value of common reduced 
from $10 to $5 in April, 1935 


June 30 Dee. 31 
D$0.17 D$0.12 


Merchants & Miners’ Transportation Company 


ATLANTIC coastwise shipping company, 
operating a fleet of 22 freight and pas- 

76.189 tons, Ships ply between Philadeiohia, 

' ns. ips ween Philadelphia 
Boston, Baltimore, Norfolk, Miami. 
Jacksonville and Palm Beach. Originally incorporated in 
1852, acquired by purchase in 1907 property of the Boston 
& Philadelphia Steamship company. 

Management has made a very creditable record compared 
with the showing of most shipping companies. 

Simple capital structure. No bonds or preferred stock. 
Sole capital is 236,902 shares of no par common. 

Financial position strong. Net working capital December 
$2 million; cash and 

. S. Government securities 
$1.8 million. Working capital | MERCHANTS & MINERS TRANSP'TN 
ratio: 4.2-to-1. Book value Price Apr 
$46.84 per share. 

Good dividend record un- 
broken back to 1920; also paid |° 
in every year from 1900 to 
1912. Current rate $1.60 per 
annum. 

Company depends primarily 
its coastwise freight 
traffic, which has been re- 


No. 598 


Listed on New York Stock 
Exchange in May, 1 


tons were handled. 

Stock is one of the more conservative speculations in an 
industry whose record in the aggregate has not been 
encouraging. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE: 


Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$1.17 D$0.24 $0.72 $0.27 $0.49 $0.21 $0.21 $0.37 $1.07 


Pere Marquette Railway Company 


PERATES a network of railroad lines 

comprising 2,135 miles, mainly in the 
State of Michigan. Connects with the Chesa- 
peake & Ohio at Toledo; service Detroit, 
—— Flint, Grand Rapids, Saginaw, Bay City and 
other Michigan communities. 

Experienced and able management; directorate includes 
several representatives of the Chesapeake & Ohio, which 
controls this carrier. 

Sound capitalization. Bonds, $70.3 million; RFC loans, 
$3 million; prior preference stock (5 per cent cumulative 
$100 par), 112,000 shares; preferred stock (5 per cent 
$100 ($100 
shares; common stoc 100 
PERE —— RAILWAY par), 450,460 shares. 

Satisfactory financial posi- 
tion. Net working capital 
June 30, 1935, $639,000; cash, 
$1.9 million. Working capital 
ratio: 1.1-to-1. Book value of 
commor. stock, $103.74 per 
share. 

Dividends paid regularly on 
preferred stocks up to August, 
1931; none since. No divi- 
dends on common stock since April, 1931. 

As motor vehicle industries provide large part of the 
road’s traffic, earnings tend to follow fluctuations in volume 
of automobile production quite closely. 

Floating supply of preferred and common stocks is small; 
consequently these issues are subject to comparatively wide 
price fluctuations. Appraisal Rating of Common: C. 

Issues operating statements monthly; complete financial 
reports only once a year. 


No. 599 


All classes of stock bave equal 
voting power 


Schulte Retail Stores Corporation 


"THROUGH subsidiaries, company controls 

more than 330 cigar stores and stands 
throughout the country and is the second 
largest chain of this character. Some of 


No. 600 


the operated have liquor departments. Company is ac- 
tively engaged in real estate operations through the Schulte 
Real Estate. Other interests include a substantial invest- 
ment in Huyler’s of Delaware. 

Under experienced management. 

No parent company funded debt, but $7.5 million real 
estate mortgages; 86,437 shares 8 per cent cumulative pre- 
ferred ($100 par); and 1,132,311 shares $1 par common. 
Guarantees principal and interest and/or is contingently 
— for $4.5 — bonds 
and mortgages, and guaran- . 
tees of dividends on preferred 
stock of Huylers (modified 


under 1933 agreement), and > =| Fine Range 
certain leases. 


Fair financial position. Net re 
working capital at end of 1934, aa — 
$3.8 million; cash and equiva- elient per shave 
lent, $2.3 million. Working 1927 1928 1929 1930 1931 1932 1933 1994 
capital ratio: 3.0-to-1. Book 
value of common, $0.09 per 
share. 

Last preferred dividend, January, 1932; arrears now 
$30 a share. No common payments since issuance. 

Increased distribution of cigars and cigarettes by grocery 
chains and others has been an important factor in recent 
earnings. Company also suffered from adverse real estate 
conditions, canal by burden of high cost leases. 

Small equity position and changing trends of tobacco 
products distribution place the stock in a highly speculative 


frees 


Par value changed from no par 
to $1 in April, 1933 


position. Appraisal Rating of Common: 

RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
—-1931- 1932 —1935— 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 
D$0.06 D$0.88 D$0.85 D$1.53 D$0.98 $0.55 D$0.75 D$1.13 D$0.73 


NEXT 


601—Alleghany Corp. 
602—Congress Cigar 
603—Intertype Corp. 


604—Pan American Pete. & Transport 
605—Pittsburgh Coal 


Reprints of the first 576 “Stock Factographs” will be sent with a new annual subscription for $10.85. 


WEEK 


606—Sloss-Sheffield Steel 
607—Spear & Co. 
608—Thermoid 
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To those who are unfamiliar with 
the internal economic conditions of 
France it is not understandable why 
she desperately clings to the gold 
base for her francs, especially when 
Great Britain and ourselves found it 
an advantage—or at least thought so 
—when our coinages were devalued. 

But France has a great rentier 
class; the bulk of her peasants own 
and treasure their government bonds 
as investments. To take the franc 
off gold would result in considerable 


internal dissension, which France 
does not want to invite. 
Moreover, France has_ already 


passed through a great currency de- 
valuation, when her franc was re- 
duced in gold value by about 75 per 
cent. Yet there is even a deeper 
reason, and the same one which is 
keeping Holland on a gold basis. 
That is that both feel if they aban- 
doned gold and started to cut, they 
would not know where the deprecia- 
tion would stop. 

On the other hand, if England and 
the United States would agree on 
some international standard of ex- 
change, France and Holland would 
doubtless quickly fall into line. 


Intolerant Spirit 
Continues 

The impression had been gaining 
that President Roosevelt was sincere 
in his statements made months back 
that business was to be given a 
breathing spell. But that hope ap- 
parently has vanished before the 
intolerant and veiled attack of his 
Georgia speech. 

In it he said that gentlemen in well 
warmed and well stocked clubs will 
discourse on the expenses of govern- 
ment. Since when is it lese-majesty 
for these respectable citizens to ex- 
press doubts on this debatable ques- 
tion? It is the spirit of the remark 
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that displays the rancor of the 
Presidential mind. 

Another inconsiderate and intoler- 
ant remark was that the great bank- 
ers are bellyaching now over the 
mounting government debts when 
they on their bended knees in 1933 
were pleading with him to spend 
money like water in order to restore 
prosperity, and gave him to under- 
stand that the United States could 
stand a national debt of between 
$55 and $75 billion without breaking 
its back. 

Who these great bankers are, the 
_President fails to reveal and none has 
yet come forward admitting that it 
was he. Mr. Roosevelt may have to 
reveal these names, lest the public 
profess skepticism of their existence. 

However, in importance that is not 
so much for business to be concerned 
over as it must be in the intolerant 
statements which indicate that the 
next election may end the breathing 
spell. 


Mountains 
of Suits 

How thoroughly aroused is the 
utility industry against the death 
sentence in the Wheeler Rayburn 
Bill is indicated by more than one 
hundred suits filed against it plead- 
ing for injunctions to stay registra- 
tion until it can be determined 
whether the Act is constitutional. 

Unless the legal consensus was 
against this legislation the industry 
would hardly show much opposition. 
For their attitude the utilities must 
be commended, for it indicates that 
business is no longer craven when 
its rights and privileges are unfairly 
attacked. 


Not Ready 
For the Brakes 

When Governor Eccles of the 
Federal Reserve Board startled the 
financial community with his state- 
ment that there was no occasion for 
applying brakes to the current deal- 
ings in the stock market, speculators 
quickly assumed that he indirectly 
was conferring his blessing upon 
higher prices. The headline readers 
took it for granted that stocks had 
not fully discounted the industrial 
improvement. But what Eccles no 
doubt had in mind was the bankers’ 
practical point of view. Before him 


he had the record of brokers’ loans 
and other loans against securities, 
which fully indicate that the stock 
market is not being financed by 
credits but is responding to cash 
purchases. That being the case, the 
inference to be drawn is that credit 
brakes can hardly be applied when 
so little credit is employed. 

The other practical view is that 
there can hardly be any credit infla- 
tion in the stock market with stock 
purchasers using their cash instead 
of borrowing money. What, then, 
would be the use of increasing in- 
terest rates? It would not curtail 
investments in equities. Under the 
present circumstances the only prac- 
tical brake on speculation would 
occur when stocks are overbought or 
get out of range of their legitimate 
prospects. This is usually deter- 
mined by intelligent capital without 
governmental assistance. 


Unequal Tax 
Jarred 

For the second time, Pennsyl- 
vania’s High Court has voided the 
income tax. It was held illegal on 
the ground it violated the ban placed 
by the state’s constitution upon un- 
equal taxation. Other states are less 
fortunate, for they lack the protec- 
tion against unfair taxation with 
which Pennsylvania’s citizens are 
blessed. It is not against taxation 
itself that people protest so much as 
it is against the manifest spirit of 
unfairness which is behind it. Our 
processes of taxation single out 
specific classes, thereby placing the 
burden on the few. In this respect 
the tax structure is unfair. 


Policy Holders 
Feeling the Pinch 

Two of the largest insurance com- 
panies have been compelled to reduce 
their dividends to policy holders for 
no other reason than the difficulty of 
investing their resources on a reason- 
ably profitable basis. This comes 
about by Uncle Sam being the great- 
est capitalist today, and to find the 
billions of loans needed to finance 
himself has used all the arts to bring 
down interest rates. It will hardly 
be charged that the millions of policy 
holders are plutocrats, but they are 
suffering from our financial malad- 
justment. 
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The Technical Position 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD’S opinion concerning probable 


market movements. 


They are written solely for those 


interested in the technician’s study of stock prices. 


During the best 
Primary Trend part of this major 
bull market the industrials have en- 
joyed the limelight. The rails, after 
fulfilling their part in confirming the 
primary trend, retired to the back- 
ground. After more than a year of 
discouraging market performance, 
will the rail average now assume a 
leading role? Will this significant 
average finally reconfirm the exist- 
ence of the present major bull trend 
which has yet shown no signs of an 
early termination? An interpreta- 
tion of the averages on the basis of 
the Dow theory will not give the 
answers to these questions and to 
speculate on the outcome would re- 
quire going far afield. Nevertheless, 
it can be said with reasonable as- 
surance that if a further sustained 
upward movement in business is to 
be witnessed, a rising rail average 
will be a harbinger of such a develop- 
ment. 

Although the Dow Jones rail aver- 
age has shown an encouraging trend 
since the beginning of October, the 
improvement has not reached the 
point of being of major significance 
as far as the primary trend is con- 
cerned. The bull market peak of 
56.53 registered in July, 1933, is 
still far away, percentagewise. Not- 
withstanding this, the leverage fac- 


tor inherent in the rail group 
appears such that any material 
improvement in the fundamental 


rail situation in conjunction with a 
further business recovery should be 
preceded by a substantial advance in 
rail securities. 

The burdensome funded debt which 
characterizes the financial structure 
of the majority of the railroads works 
to the detriment of the stockholders 
during a period of receding reve- 
nues since fixed charges must be met 


regardless of earnings developments, 
resulting in a greater percentage 
decline in per share earnings than 
in gross income. On the other hand, 
in emerging from a depression, net 
income usually shows the greater 
percentage increase, which develop- 
ment is generally reflected in the 
movement of rail stocks. During the 
major portion of the present general 
business recovery, untimely and com- 
pulsory increases in wage and ma- 
terial costs have not permitted the 
normal development just described to 
materialize fully. Recent rail reports 
indicate that these unfavorable fac- 
tors are at least temporarily being 


successfully overcome by progres- 


sively higher operating income. 


The likelihood of 
a continuation of 
the intermediate upward trend which 
has been in force since March was 
suggested by the ability of the rail 
average decisively to break through 
on increased volume the September 
resistance point of 37.25. The per- 
formance of the rails, while encour- 
aging, should not in itself over- 
shadow other significant technical 
factors. Since this burst of strength 
in the rails, the industrials have been 
in a minor downtrend. While infer- 
ences drawn from minor movements 
are apt to be misleading, this de- 
velopment has a tendency to counter- 
act the bullish implications of the 
rail move. 

It is practically impossible to de- 
termine with any degree of accuracy 
the beginning of a secondary reac- 
tion. Nevertheless, there are a 
number of straws in the wind which 
would suggest that a secondary cor- 
rection is not far off. In the first 
place, we have instances in the past 
performance of the averages where 


Secondary Trend 


DAILY DOW-JONES AVERAGES», 


135 


] 30 INDUSTRIALS | 


| 


119 110.74 


107.17 
106. 105.88 Aad 


— 

4 


res. MAR. APR, MAY JUNE JULY 
1935 


AUG. | SEPT} Oct, NOV. | DEC 


DECEMBER 11, 


STOCKS—BONDS 
COMMODITIES 


As members of the principal 
exchanges we are in a position to 
render a comprehensive broker- 
age service in stocks, bonds or 
commodities. 

Booklet giving trading re- 
quirements and our latest mar- 
ket review sent on request. 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Bechange 
Chicago Board of Trade 
Commodity Eachange, Ine. 
N. Y. Coffee & Sugar Raechange 
New York Cocoa 
New York Produce Ezchange 


60 Beaver St. New York 
Telephone BOwling Green 9-2380 


Our Current Market Letter 


discusses the 


Dairy Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


TITY RATES WILL 
ANNUITY se increased 
IN THE NEAR FUTURE 


(Several companies have already announced a 

reduction in Annuity yields ) 

We suggest that applications be made this month to 

get the benefit of current yields which are still 

available. 6.3% at 50, 8.2% at 60. Larger at 

older ages. 

For complete details give age. 

Chart showing saving in tares through pur- 
chase will be sent on request. 


DAVID A. LUNDEN— MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


@ CHARTS srocis 
Ask Samples and Cat. F 


Graphic Market Statistics, Inc. 
11 jes Street, New York City, N. Y. 
Estab. 1919 BOwling Green 9-8992 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Substantial dividends 
in contentment and 
happiness can be’ se- 
cured by investing in 
residence at The Mayflower. 
One of New York’s finest loca- 
tions—directly facing Central 
Park—quiet, residential; yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minvtes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Theodore Badman, Managing Agent 
Walter J. Weaver, Manager 


tailored business suit that we 
sincerely believe would cost 
you one hundred dollars and 
more—at any other compar- 
able custom tailor on Fifth 
Avenue. The finest imported 
fabrics, exquisite workman- 
ship — maximum value for 
minimum price. Telephone 
BRyant 9-7495. 


Shutland & Shuotlaw 


GET MORE BUSINESS - USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT COo., 
137 Albany St., Cambridge, Mass. - 
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| a reactionary movement appeared 
| after the rails belatedly reconfirmed 


a long secondary advance in the face 
of a minor counter move in the in- 
dustrials. Second, the absence of 
uniformity in the movement of both 
averages in itself suggests a watch- 
ful attitude. Third, we have during 
the past thirty days witnessed a 
relatively large increase in volume 
without any noticeable headway in 
the industrials, indicating in part at 
least that there is a growing resist- 
ance to any further forward move- 
ment and that selling pressure is a 
shade greater than the urge to buy. 
Should the industrials which have led 


Baldwin Stocks 


“Out of Line” | 


the way during this entire secondary 
movement fail to gain sufficient. 
strength to penetrate the November 
high of 148.44 in the near future 
there would be grounds for question- 
ing the genuineness of the recon- 
firmation recently made by the rails. 
A strict Dow theory interpretation 
of the movement of the averages, 
however, necessitates maintaining 
the supposition that there are as yet 
no convincing signs of a pending 
change from an intermediate stand- 
point, but that the near term minor 
trend is uncertain due to the con- 
trary action of the rails and indus- 
trials.—Written Dec. 4, 1935. 


On the basis of the proposed reorganization 

plan, either the common is much too high or the 

preferred too low. Uncertainties in connection 

with the reorganization and probable slow pace 
of earnings recovery suggest caution. 


speculative activity in 
Baldwin Locomotive common 
stock carried the issue from a low 


-of 23 on November 12 to a high of 


534 on November 21. While the com- 
mon was more than doubling in 
market value, the preferred advanced 
about 10 points, or 40 per cent. Un- 
less the reorganization plan which 
has been proposed for this company, 
and’ approved by the protective com- 
mittees for both classes of stock as 
well as the special master appointed 
by the Federal District Court, is 
changed radically, these stocks are 
selling far out of line. 


Exchange Offer 


Under the terms of the plan, three 
shares of new common stock and 
warrants to purchase two additional 
shares of new common at $15 a 
share, would be issued for each share 
of old preferred and accumulated 
dividends. In order to obtain the 
same amount of new common stock, 
holders of the old common would 
have to turn in thirty shares, since 
the ratio is one-for-ten for the 
junior equity. Two warrants for the 
purchase of new common would be 
issued in addition for each ten 
shares of old common. Thus, the ad- 
vantage to the holder of thirty shares 
of old common a3 against the holder 
of one share of old preferred would 
amount to only four warrants. With 
current quotations around 5 for the 
old common and 382 for the preferred, 
this would indicate a value of $128 
for the four warrants, or $32 per 


warrant. This, of course, is ridicu- 
lously high, and is in itself a con- 
tradiction, since two warrants are to 
be issued for each share of old pre- 
ferred, currently quoted around $32 
per share. 

Consequently, there are only three 
possible explanations: (1) the pre- 
ferred stock is quoted much too low; 
(2) speculations are being made on 
the possibility that the reorganiza- 
tion plan will be changed to give the 
common stockholders a much larger 
participation; (3) there has been a 
great deal of blind gambling in the 
common stock based largely on the 
specious reasoning that any stock 
which is quoted below $5 a share is 
ipso facto cheap. Consideration of 
all factors suggests strongly that the 
third explanation (and possibly to 
some extent the second) is the cor- 
rect one. 


The proposed plan provides for two 
new bond issues and a new preferred 
stock which would rank ahead of the 
new common, placing the latter in a 
highly speculative position. Exten- 
sive gains in business volume would 
be necessary to permit the company 
to earn bond interest. The “pay 
point” has been estimated at $30 
million gross. Bookings for the first 
ten months of 1935 were $14.1 mil- 
lion. Unfilled orders on October 31, 
1935, totaled only $5.6 million, which 
compares with $9.3 million on Octo- 
ber 31, 1934, and indicates a decline 
of about 40 per cent. 
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New Bonds 
A 


Bond 
arket 


NDER the leadership of U. S. 

Treasury obligations, the bond 
market enjoyed a good recovery last 
week. Secondary rail issues were 
again especially prominent, with 
good gains in most issues except the 
Cotton Belt bonds. Gilt-edged bonds 
were aided by the speedy oversub- 
scription of the unexpectedly large 
Treasury offering. 


Armco Bond Redemption 


American Rolling Mill Company 
has called for redemption, on Decem- 
ber 23, 1935, $1 million principal 
amount of its $24 million issue of 
convertible debenture 44s. Investors 
should check their holdings against 
the list of called bonds in order to 
guard against loss of the market 
premium in the event that their 
bonds are among those to be re- 
deemed. The bonds have recently 
been quoted above 120, which com- 
pares with the redemption price of 
1024. Called bonds should be sold 
or converted before December 23 in 
order to avoid loss of 20 points or 
more. 


Cotton Belt Bonds 


Speculative retention of holdings 
of St. Louis Southwestern terminal 
& unifying 5s, second income 4s, and 
general ‘& refunding 5s, at prices 
around the recent lows of 35, 49 and 
27, appears warranted. Largely be- 
cause of unexpected withdrawal of 
support by the Southern Pacific, 
which owns a large majority of the 
preferred and common stocks of the 
Cotton Belt, the latter road is de- 
faulting on interest payments due on 
January 1 on several of its bond 
issues. The announcement last week 
caused a sharp decline in the market 


for all of the Cotton Belt obligations. 
The Southern Pacific has guaranteed 
the road’s $18 million debt to the 
RFC, but was apparently unwilling 
to assume liability for further loans, 
despite the improvement in its finan- 
cial position and earnings in 1935. 
The Cotton Belt earned 64 per cent 


of fixed charges in 1934, and will 


probably show better than 70 per 
cent covered for 1935. Recent gains 
have not been sufficient to build up 
its weak balance sheet position to a 
point where January interest ma- 
turities could be met without new 
borrowing. In view of the Southern 
Pacific’s large investment in the 
Cotton Belt, and the fact that the 
road fits logically into Southern 
Pacific system, control by the latter 
company may be retained through a 
lease agreement or other arrange- 
ments. 


‘Forced Conversion”’ 


Announcement that all but $34,600 
principal amount of a total of $1.6 
million first convertible 64s of Mur- 
ray Body Corporation had been con- 
verted into common stock marks the 
call for redemption of this issue as a 
very successful “forced conversion.” 
The bonds were selling in a price 
range around 190 when it was an- 
nounced that the issue would be re- 
deemed at 104 on December 1. 


Great Northern 7s 


Holders of the general 7s, due July 
1, 1936, recently quoted close to 103, 
might give consideration to a trans- 
fer into the general 5s, 1973 (101), 
or the general 44s, 1976 (93). Al- 
though the details of the proposed 
convertible bond issue which is cur- 
rently being planned to provide for 
the retirement of the general 7s have 
not been formally announced, it has 
been officially stated that the new 
bonds will be offered first to the com- 
pany’s stockholders. Unless the con- 
version feature should be dropped, 
this procedure would be necessary 
because of the stockholders’ preemp- 


Recent Important Bond Redemption Calls 


Redemp- 
tion 
Issue: Amount Date 
Allis-Chalmers Mfg. Co. deb. 5s, 1937. . entire Dec. 20 
Belgium, Kingdom of, ext. 6s, 1955.. - $1,314,000 Jan. 1 
Industrial Loan conv. deb. 


Capital 5s, 1953.. 500,000 Dec. 23 
Central Power Ist 7s, 1940 entire Jan. 1 
entral Maine Power Ist & gen. 6s, 
“1949, 
Columbus Railway Ist cons. 4s, 1949. . 
er sp Ry., Power & Lt. ist & ref. 


entire Jan. 1 
entire Dec. 16 


entire Jan. 1 
156,000 Jan.” 1 

Hood Rubber conv. (Oct. 15) 1936. entire Jan. 15 


Ideal Cement conv. deb. 5s, 1943....... entire Jan. 1 
Illinois Southeastern Telephone Ist 6s, 


entire Jan. 1 

Kanawha Traction & Electric Ist & ref. 
entire Feb. 1 
Kansas Power & Light Ist & ref. 6s, 1947. entire Feb. 1 
1 


Kimberly-Clark Ist 5s, 1943........... 108,000 Jan. 


Redemp- 
tion 
Issue: Amount Date 
Lincoln Telephone & Telegraph Ist. 414s, 
entire Jan. 15 


Los Angeles Gas & Electric Ist & gen. 5s, 
1961, Ist & ref. 5s, 1939, gen. & ref. 
5\s, 1943, gen. & ref. Ge, 1042........ 

Lomas Steam Generating Ist. 6s, 


New England Power Ist 5s, 1951.. 

Niagara Falls Power coll. tr. 5s, 1951. . 

Pawtucket Electric cons. 5s, 1938. . 3 

Poland, Republic of, ext. 8, as ee 700,000 Jan. 
Public — Co. of N. H. 1st & ref. 


Republic Sool ref. & gen. 5s, 1953.. 
Salina Light, Power & Gas Ist 6s, 1943. 
Southern waa Electric Ist 6s, 1955, & 
Ist 5s, 1 
Taylor Wharton Iron & Steel Ist. 7 ref. 
United Power & Light of Kansas Ist 6s, 
— Water, Gas & Electric Ist. & ref. 


8, 1941 
wings Electric Power Ist 5s, 1954. . 


entire Feb. 
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GOLDEN STATE 
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CALIFORN 


= Chicage te Phoenix, 
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Direct low altitude through-service 
route to San Diego - Coronado- La 
Jolla, Los Santa 
Only 61 hours Ch ‘alifornia— 
minimum daylight rsen route. 
Through Service Daily from St.Louis 
For further information apply to 
P. W. Johnston, G. A. P. D. 
Rock Island Lines 
Room 2122—500 Fifth pace. 
New York, N. Y., P’ 
LOngacre 5-7071 5-7072 


ROCK ISLAND 
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Share Company 


Two Rector Street 
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United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
Philadelphia 


Expert advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNGSSPERRMARK: 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tel. WHitehall 4-7850 
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For the Investor Whose 
Portfolio is Worth 
$100,000 or More 


@ The Financial World Research Bureau offers a service 
which places at the command of the investor with sub- 
stantial means all the facilities for detecting and weigh- 
ing investment values and market trends built up in 33 
years of service to American investors. It enables the 
client to devote his principal energies to the business 
from which he derives his investment funds. 


Individual Supervision 
Through Personal Correspondence 


@ The procedure, which has been painstakingly perfected, 
plans and directs the client’s program and supervises his 
holdings from the standpoint of his individual objectives, 
requirements and resources. It is adapted to either 
individual or institutional investors, and has proven par- 
ticularly of service to banking institutions. 


No Group Advices 
No Printed Bulletins 


@ There are no bothersome or confusing tabulations of 
recommendations for buying, holding or switching, which 
in the final analysis only throw the client back on his own 
judgment. Nor are there any printed bulletins, or other 
communications having no bearing on the client’s problem. 


In every respect the service is planned to facilitate 
the attainment of the client’s objectives without unnec- 
essary inroads on his time. The recommendations go to 
him unsolicited at the opportune time—he does not have 
to ask us what he should do. 


Just Direct Expert Guidance 
Covering Only Your Own Problems 


@ Let us tell you more about this ideal investment counsel. 
A confidential list of your holdings with their original 
cost will make it possible for us to determine the extent 
to which the Research Bureau could expect to aid you. 


@ No representative will call on you, for we employ none. 
The Research Bureau is simply conducted as an available 
facility for the investor who appreciates the importance 
of expert guidance. The fee (one-fifth of 1 per cent 
of the value of your holdings—$200 a year on a portfolio 
of $100,000) is recognized by our clients as a moderate, 
but essential, business expense. 


PLEASE explain (without obli- 
gation to me) how your per- 


sonal supervisory service would 
FINANCIAL WORLD e assist me to build up my capital 
and increase my income. I en- 


RESEARCH BUREAU close a list of my investments, 


showing the number of shares and 


21 West Street New York, N. Y. their original cost. ace 


tive rights. Any bonds not sub- 
scribed by the stockholders may 
subsequently be offered to holders of 
the maturing 7s, but since the con- 
version option should be moderately 
attractive it is unlikely that many 
of the stockholders will forego their 
opportunity. Consequently, it may 
turn out that all of the holders of 
the general 7s will be paid the full 
maturing principal in cash. In that 
event, the net yield on the 7s would 
be attractive on a short-term invest- 
ment basis, but the market price of 
the bonds would tend to approach 
par as the maturity date approaches. 
On the other hand, the 5s and 44s, 
which are not callable, have possibili- 
ties for further enhancement, assum- 
ing that the road’s earnings continue 
to improve. 


NEWS BEHIND THE TICKER 
concluded from page 568 


arrange for longer term loans with 
the Government, amortization ~ of 
which will start in, say, five years. 
Proceeds are to be used to buy new 
equipment. This would help the rail- 
way equipment manufacturers, giv- 
ing added stimulation to the heavy 
industries. In addition, if extensive 
purchases on the part of the roads 
could be _ financed, maintenance 
charges could be lowered to help the 
earnings showing. 

All of these explanations may be a 
trifle specious; the betterment in rail 
earnings furnishes an adequate 
reason for the recent strength in 
the stocks. The approach of the pay 
point for many systems will also 
accelerate the rate of increase of the 
common balances, because of the 
leverage factor. 

But at least the rails have given 
the entire market structure quite a 
boost and the pools are getting over 
their jitters. Current gossip con- 
cerns the more speculative stocks, 
which is perhaps natural at this 
stage. The baking stocks, headed by 
Continental, are being mentioned as 
in a favored class, as are some of 
the leathers. Pools in the motor 
stocks are still selling on the rallies, 
with the bulk of the orders coming 
from Detroit and the West. Con- 
flicting trends in the steels, with one 
large account shifting from U. S. to 
Bethlehem. Foreign selling in the 
utilities recently, and Consolidated 
Gas has been under pressure. The 
offer of cash and common stock to 
holders of Radio preferred B and 
call of the preferred A, mentioned 
here a few weeks ago, no longer is 
denied by interests close to the com- 
pany. But some of the holders of 
the common have privately objected, 
and the situation is somewhat con- 
fused. Rumors persist that the 
Chrysler split will be announced in 
January. Three-for-one is said to 
be the basis. 
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BOARD ROOM BREVITIES 
} 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


il 


Packard Motor Car has Detroit guessing as to why a ban has been placed on 
visitors at its plants—now that the 1935 baby has grown into a sturdy youngster, 
another blessed event may be in order. . . . Fathers who would have a 
noiseless Christmas will be interested in the sponge rubber games of Goodrich 
Rubber—the living room can be turned into a bowling alley with nary a sound. 

‘ Lambert’s Pro-phy-lac-tic Brush division introduces a “complexion brush” 
to help the ladies with their facials—if they rub too hard, will their faces be 
red? . Reynolds Tobacco follows the lead of Lorillard with a money-back 
invitation to try Camels—if American Tobacco and Liggett & Myers join in the 
battle, there may be trouble ahead. Certain-Teed Products may be the 
subject of several changes, inside and outside, within the near future—it is under- 
stood that an effort will be made to dispose of its unprofitable newsprint prop- 
erties. . . . American Rolling Mill has finally answered those who kidded 
them about their brass band on the radio—the broadcast last week featured a 
stainless steel cornet solo and it (the solo) was pretty stainless at that. 


Wall Street wants to know why Mauritz A. —— calls bis analysis of 
the New Deal “The Gay Reformer’’—the president of the N.Y.S.E. is 
already a good church member. 


What 7Z Stocks 


Do Experts Favor? 


Duninc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F.W.42 FREEI 
UNITED BUSINESS SERVICE 


210 Newbury St. NF Boston, Mass. 


“TAKE PROFITS... 


Market meeting resistance”’ 


Chrysler was selling over 87 and General Motors 
over 58 when clients of TECHNIGRAPHICS re- 
ceived telegrams advising them to ‘‘Sell’’ at the 
point on the av- 


Schenley Distillers sets the keynote for 1936 liquor advertising with its an- 
nouncement that $5 million will be spent—this represents a 40 per cent increase 


over this year in which it is one of the biggest. Borden, which just 
‘developed a fish food, will soon introduce a new balanced bird ration made of dried 
milk and egg yolk—a proper reply to that song about canaries having circles 
under their eyes. . . . Coty, best known for specialties in cosmetics and 
ladies’ toiletries, is going after the men’s trade with a new shaving kit—an ex- 
cellent gift suggestion for wives who are always borrowing their husbands’ 
razors. . . . Now it can be told that of the 34 cities of 10,000 population and 
more which abandoned trolley cars during 1935, 19 picked buses made by Yellow 
Truck & Coach—that investment of General Motors in this company may prove 
profitable after all. International Nickel will soon begin delivering 
200,000 pounds of monel metal to reroof New York’s Pennsylvania Station and 
Public Library—it will give incoming air travelers something to reflect upon. 


The FCC will soon begin a sweeping survey of the radio broadcasting net- 
works—which will get the net and which will get the works is a matter of 
question. 


Marshall Field is expected to take a new lease on life by getting out of the 
wholesaling of other manufacturers’ dry goods—in the future it will concentrate 
on its own lines. . . . Now that International Harvester has a generous 
wedge in the truck industry, it is beginning to seek truck driver support—a new 
64-page pocket booklet on how to drive safely will be sent to all who read English. 

. That ritzy New York Fifth Avenue unit of the S. H. Kress chain upsets 
an old custom in the business by offering to deliver free all purchases totaling 
$5 or more—Woolworth and Kresge are watching the experiment with inter- 
mh. « « Collins & Aikman is reported as the successful bidder on a contract 
to reupholster the heavy plush seats of all Greyhound buses which are recondi- 
tioned—it is to wonder how many miles a seat will go before it goes. ‘ 
That recent agitation against “blood and thunder” radio programs for children 
‘is apparently bringing results—R.C.A.’s National Broadcasting is crganizing a 
Juvenile Department and Columbia Broadcasting is expected to follow suit. . . . 


A year ago a lot of investors were worrying about taking losses for income 
tax purposes—now they’re afraid to take profits for the same reason. 


Auburn Automobile squelches the report that Count Alexis de Sakhnoffsky 
designed the new Cord or any other company model—the streamlined Cord was 
designed by Gordon Miller Buehrig who was formerly designer for Duesenberg. 

. « More will soon be heard of a shift in control of Twentieth Century-Fox 
Film—Chase National Bank is looking for a buyer for its holdings. . . . 
Armour may soon be mentioned among the drug products stocks—a new pharma- 
ceutical manufacturing laboratory is being equipped to further develop animal 
by-products for the medical profession. ‘ New interest in Aluminum 
Industries is attributed to the fact that the company has acquired patent rights 
to several new products—but it should not be overlooked that this company makes 
“Permite” pistons for certain models of General Motors, Chrysler, Packard, Nash 
and Hudson. Holly Sugar made its debut on the Big Board last week 
by selling at a new high—the name of the company should not be mistaken as a 
Christmas beneficiary. 
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Did you sell in 
time to profit by 
this decline? 


SELL 


now? Should 
stocks be repur- 
chased, or is a 
further decline 
coming? TECHNI- 
GRAPHICS will 
discuss the  an- 
swers these 
questions in the, 
next and succeed- 
ing bulletins. -We 
offer a three- 
weeks’ trial of 
this complete 
stock grain 
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a 


service (including 


all supplementary 
telegrams, if de- 
sired) for 
$1.00. 

No further obli- ; 
gation and no salesmen will call. 


Dow-Jones Industrial Av. 
Daily, Nov. 4 to Dee. 2 


Published by Kelsey Statistical Service 
Board of Trade Bldg., Dept. FW-11, 


Choose the Chelsea 
Where You Get 
The Best 
For Your 
Money 


THE CHARM 
OF THE CHELSEA 


Is its atmosphere of cordiality 
and repose-enhanced by wide ve 
randas overlooking fountained lawns 
and The Sea. A beautiful dining room ar 
the Ocean's edge serv- 

ing a bountiful FROM 


table of excel 36 WITH MEALS 
lently prepored AND BATH 
food $4.40 RM., BFST 

& DINNER 

Special Weekly $3 ROOM ONLY 
and — ‘AND BATH 


“ATLANTIC CITY 


JOEL HILLMAN + JULIAN A HILLMAN 
te CHRISTIAN MYERS 


Simply write. 


TECHNIGRAPHICS 


Chicago 


DON’T SELL STOCKS 


—until you read what ayn Action” 


says about the future of stock prices. 
Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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WV Ratings are from The Financial World 
Independent Appraisals. ‘‘Also FW’”’ refers 
to the last previous item in this department. 
Data obtained from sources regarded as 
reliable, but no responsibility is assumed for 
their accuracy or for the opinions which are 
offered. 


News and Opinions 
Stocks 


AMONG e THE e BULLS e AND 


BEARS 


American Bank Note B dividend of 75 cents and an extra Bulova Watch 4 


Current levels, around 43, are 
hardly justified by prospective earn- 
ings this year, but longer term out- 
look has by no means been completely 
exhausted, justifying retention on 
that basis. Declaration of a divi- 
dend of 25 cents on the common, 
after a lapse since January 2, was 
in line with predictions expressed 
here previously (FW, Nov. 6). 
Present volume of business is high- 
est in more than five years, and 
should continue well into 1936, as 
new corporate issues are released. 
(Factograph No. 377.) 


American Rolling Mill B 

Commitments, last recommended 
at 28 (FW, Oct. 30), may still be 
considered for the long pull at around 
81 (yield, 3.9%). Last week’s decla- 
ration of a “regular quarterly” divi- 
dent of 30 cents, payable on January 
15, places the stock on a $1.20 annual 
basis. A dividend of 30 cents was 


paid October 15, but not designated 


as a quarterly payment. Thus com- 
pany has resumed regular dividends 
for the first time since January, 
1931, and fulfills a previous predic- 
tion (FW, Sept. 18). (Factograph 
No. 183.) 


American Tel. & Tel. Ba 

Purchases, last advised at 145 
(FW, Nov. 13), may still be made 
for income at current prices around 
158 (yield, 5.6%). Early estimates 
of 1935 profits indicate that company 
will come closer to earning its $9 
dividend than in any year since 1931, 
when $8.93 a share was reported. 
While the gain in stations and num- 
ber of toll calls has contributed to 
the increase in earnings, there have 
also been large savings in fixed 
charges and preferred dividends 
because of refunding operations. 


(Factograph No. 25. Also FW, 
Oct. 16.) 
Anaconda c+ 


Although at advanced levels as 
compared with previous recommenda- 
tions, stock still is considered attrac- 
tive for speculative funds, at 27. 
Greater dividend return by sub- 
sidiaries is expected to accelerate 
resumption of common dividends, 
perhaps on or about December 26. 
Greene Cananea (more than 95 per 
cent owned) recently declared a 
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of $1, which brings total payments 
for 1935 to $4.75, after a lapse since 
1930. Chile Copper (98.5 per cent 


owned) recently paid 25 cents. 
(Factograph No. 148. Also FW, 
Nov. 27.) 

Arnold Constable C+ 


Better adjusted to earnings at 9 
than when last advised for holding 
at 6 (FW, Oct. 2) but moderate 
commitments may be retained (yield, 
5.5%). Declaration of a quarterly 


dividend of 124 cents, payable Decem-. 


ber 20, places the shares on a 50- 
cent annual basis and fulfills previous 
predictions (FW, Apr. 10). No 
dividends have been paid since 1925. 
As a deficit of 24 cents a share was 
reported for the six months ended 
July 31, the company will have to 
earn at least 74 cents in the current 
half-year period to cover the annual 
rate. (Factograph No. 426.) 


Bohn Aluminum B 

Continues attractive for holding, 
around 51, primarily for income 
(yield, 5.8%). With sales volume 
for both October and November re- 
ported as double that of a year ago 
there is a possibility that earnings 
for the December quarter will show 
a gain over the 72 cents a share 
earned in the fourth quarter of last 
year. Earnings for the full year 
should compare favorably with the 
$4.31 reported for 1934. Unfilled 
orders now on hand indicate a good 
carry-over of business into the new 
year. (Factograph No. 315. Also 
FW, Sept. 11.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Bank Note com.C+toB 
Resumes Dividend. Favorable 
outlook 

American Rolling Mill com.C+to B 

Now on regular dividend basis 

Arnold Constable com..... tocC+ 

Pays Dividend. Business Good 


Puts dividend on higher basis 
Ingersoll Rand pfd. ..... A toA+ 
Ingersoll Rand com. ..... B+toA 


Large extra indicates net gain 
International Silver pfd. ..C+toC 
International Silver com...C to D+ 

Omits pfd. div. to conserve cash 
Kelvinator com, .......... C+to B 

Shows good dividend coverage 
Warner Bros. Pictures pfd..D+to C 

Income takes favorable turn 


More attractive opportunities are 
available elsewhere than the stock, 
now around 14. Aided by low cost 
inventories, a substantial portion of 
the gains in gross income recently 
has been translated inté higher net. 
In the six months ended September 
30, gross was higher by $394,000, 
with operating income rising $260,- 
000, and net increased $178,000. Net 
on the $3.50 preferred, on which ac- 
cumulations are more than $14 per 
share, for the six months was equal 
to $5.84 per share, as against $2.27 
in the comparable previous period. 
(Factograph No. 569. Also FW, 
Aug. 28.) 


Chesapeake Corp. C+ 

Continues attractive, around 60, 
primarily on the basis of income 
(yield, 5%). Improvement in earn-* 
ings of Chesapeake & Ohio, which 
is Chesapeake Corporation’s largest 
single investment, leaves little doubt 
but that the $3 annual dividend will 
be covered by the same amount as 
last year when $4.07 a share was re- 
ported. In addition the other roads 
in which the company has large hold- 
ings, Pere Marquette, and Erie, have 
been doing better lately. (Facto- 
— No. 609. Also FW, Aug. 22, 
34. 


Cream of Wheat B 


Not outstandingly attractive, 
around 37, although holdings may 
be retained for better liquidating 
levels (yield, 6%). Third quarter 
earnings were 45 cents a_ share, 
against 29 cents in the preceding 
quarter and 50 cents in the same 
period of last year. As the com- 
pany is now in its most profitable 
period of the year when earnings 
usually equal the amount reported’ 
for the entire first six months, there 
is a reasonable possibility that the 
$2 annual dividend will be covered. 
(Factograph No. 277. Also FW, 
July 24.) 


Crown Zellerbach C+ 

Longer range speculative holdings 
need not be disturbed, at 8, as a 
speculation on the newsprint indus- 
try. Aided by improved activities 
of subsidiaries producing kraft, 
manila and sulphite papers, parent 
company net rose to 17 cents a share 
in the second fiscal quarter (ended 
October 31) as against 7 cents in 
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LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that many 
stocks will sell at substantially ~~» prices. 
We are convinced, however, that greatest 
profits will be made by those shrewd investors 
who pick up some of the lower-priced issues 
now quoted at bargain prices. 


But such issues are hard to find. We have 
located one ‘which appears at- 
tractive. Earnings recently doubled and point 
higher. Still the stock sells for around $16 
a share. It is not a “cat or dog”—it is listed 
on the New York Stock Exchange. 

The mame of this stock will be sent to 
absolutely free. Also an_interestin book’ 
“MAKIN MONEY STOCKS.” No 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAYJ, Inc. 
Div. 689, Chimes Building, Syracuse, N. Y. 


A TOTALLY DIFFERENT 
STOCK MARKET SERVICE 


included with Gartley’s 
Weekly Stock Market Review is a 
new service which gives you the 
benefit of virtually every aid that 
the science of technical trading has 
to offer. You will be greatly aided 
in determining for yourself WHEN 
to buy and WHAT to buy. Send 
for interesting booklet containing 
many important trading facts. 


H. M. GARTLEY, INC. 
76 WILLIAM STREET, NEW YORK 


Just Out! 


A New Book Analyzing and Explaining 
Important Signals of the Ticker Tape 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages...... $3.00 


The author also wrote “Making Money in 
the Stock Market’’ and “Twelve Lectures 
on Stock Market Operation,’’ both out of 
print. A student of technical market ac- 
tion and for seventeen years an active 
trader in stocks. This latest work, ‘‘Ticker 
Technique,’ published last month, has 
already become one of our best sellers. It 
calls attention to various important ticker 
signals and-offers theories as to their mean- 
ing. In rich looking, flexible, loose-leaf 
binder, especially desirable for gift pur- 
poses. Special price, up to January 15th, 
$3.00. Published price of $5.00 goes into 
effect after January 15th. 


READERS’ BOOK SERVICE 


THE FINANCIAL WORLD 
21 West Street New York, N. Y. 


E YOUR OWN CHARTS 
Use Ba ae designed chart blanks. 
They are —— adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
December 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 
Price: $1.00 for 25 sheets 
Send money. order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
THE FINANCIAL WORLD 


DECEMBER 11, 1935 


the previous quarter and the deficit 
of-6 cents in the six months ended 
October 31, 1934. Dividend arrears 
on the class A and B preferreds 
amount to $16.75, giving effect to the 
January 15 distribution, but these 
accumulations should not prove 
burdensome if newsprint prices can 
be increased next year. (Facto- 
graph No. 523. Also FW, Sept. 11.) 


Diamond Match A 

Long term holdings, now around 
39, need not be disturbed (indicated 
yield, 4.4%). Earnings for the third 
quarter, allowing for the participat- 
ing feature of the preferred stock, 
were equal to 44 cents per common 
share, little changed from the 42 
cents a share reported for the same 
period of last year. Competition 
from foreign match manufacturers 
continues to hamper progress, but 
addition of a number of new wooden 
products and paper novelties may 
help build new sources of revenue. 
(Factograph No. 52. Also FW, Sept. 
11.) 


Firestone C+ 


Present holdings of the common, 
around 21, may be retained for bet- 
ter prices (yield 2%). The effects 
of price cutting in the tire industry 
are revealed in the annual statement 
covering the fiscal year ended Octo- 
ber 31. Sales were $22.5 million 
higher but net income rose only $1.5 
million. Earnings were equal to 


$1.53 per share, of which $1.13 were. 


earned in the final six months, as 
against 71 cents in the previous fis- 
cal year. Sales of tires for original 
equipment to Ford aided greatly in 
the showing, but this business usu- 
ally is less profitable than sales for 
replacement. (Factograph No. 6. 
Also FW, June 26.) 


Food Machinery B 

Price of 64 is in line with earnings 
improvement and commitments could 
well be deferred until recapitalization 
is effected (yield, 1.5%). A 33 per 
cent increase in sales for the fiscal 
year ended September 30 was trans- 
lated into a 110 per cent gain in net 
income with profits of $5.08 a share, 
against $2.29 a share in the previous 
fiscal year. Directors are now con- 
sidering redemption of present 64 
per cent preferred with a lower divi- 
dend issue and also a 2-for-1 split-up 
of the common shares. (Factograph 
No. 229. Also FW, Oct. 2.) 


Foster-Wheeler Cc 

Better adjusted to earnings pros- 
pects at 24; than when last recom- 
mended at 174 (FW, Oct. 30) but 
long term speculative holdings may 
be retained. While a turn for the 
better will be shown for the current 
half year, the company may close the 
year with a small loss on the com- 
mon stock. The outlook for the new 
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AFFIRMED! 


Again Mr. Wetsel’s analysis 
was affirmed by the market 
itself. Those who followed 
his recommendations profited 
accordingly. 

Do you know what action to 
take next? Read this ad— 


then send for Mr. Wetsel’s 
latest analysis. 


What Next — 


a Recovery..or a 
Further Break ? 


After a 9 point break and a partial 
recovery (Dow-Jones averages) many 
look for a further rapid advance in 
stock prices. Yet there are others who 
maintain that stock prices will sag 
for a time or even break sharply. 


Do you know which is most likely to 
happen? 


The knowledge you display in antici- 
pating price change determines the 
protection you give your account— 
and the amount of profits you make. 


Following our advices to buy 
from March until November, Mr. 
Wetsel warned of an impending 
break three weeks before the mar- 
ket declined 9 points. As a result 
A. W. Wetsel clients were able to 
make full profits throughout this 
period. 


This organization specifically advises 
clients WHEN to buy or sell, 
WHICH stocks and at WHAT prices. 


Send for Mr. Wetsel’s current analysis 
of the market and specific recommen- 
dations—free. Also informative book- 
let about trading. Mail coupon now. 


A. W. WETSEL 


Advisory Service, Inc. 


The only Counsel Organizat 
he Direction of Mr. Wetsel ee 


Chrysler Bldg. New York, N. Y. 


Please send me free Mr. 
analysis and booklet. 


Wetsel’s current 
FW-114-A 
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DIVIDENDS 


DIVIDENDS 


ARMOUR 45 COMPANY 
(ILLINOIS) 


On November 22 a quarterly 
dividend of one dollar and 
fifty cents ($1.50) per share 
on the $6.00 prior preferred 
stock and a dividend of one 
dollar and fifty cents ($1.50) 
per share on the 7% preferred 
stock of the above corporation 
were declared by the Board 
of Directors, both payable 
January 2, 1936, to  stock- 
holders of record at the close 
of business December 10, 1935. 

E. L. LALUMIER, Secretary 


ARMOUR COMPANY 
OF DELAWARE 

On November 22 a quarterly 
dividend of one and three- 
fourths per cent (13%) per 
share on the preferred stock 
of the above corporation was 
declared by the Board of 
Directors, payable January 2, 
1936, to stockholders of record 
at the close of business 
December 10, 1935. 

E. L. LALUMIER, Secretary 


OTIS 
ELEVATOR 
4 COMPANY 


PREFERRED DivipEND No. 148 
Common DivipenpD No. 112 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock will 
be paid January 15, 1936, to stock- 
holders of record at the close of 
business on December 27, 1935. 

Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, November 27, 1935 


AMERICAN CYANAMID 


COMPANY 


Common Dividend No. 35 
The Board of Directors of Amer- 
ican Cyanamid Company on De- 
cember 3, 1935 declared, for the 
quarter ending December 31, 1935, 
a dividend of fifteen cents (15¢) 
per share payable on December 31, 
1935 to holders of the Class ‘‘A”’ 
and Class ‘‘B’’ shares of the Com- 
mon Stock of the Company of 
record at the close of business on 
December 14, 1935. 
R. C. GAUGLER, 
Treasurer. 


PHILADELPHIA ELECTRIC POWER 
COMPANY 


The twenty-ninth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred Stock 
will be paid January 1, 1936, to Stock- 
holders of record December 10, 1935. 


W. E. LONG, Treasurer. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., December 4, 1935. 
Dividends of 14%% on the Preferred and 3% 
regular and 1% extra on the Common Stock of 
American Snuff Company were today declared 
payable January 2nd, 1936, to stockholders of 
record at the close of business December 12th, 
1935. Checks will be mailed. 
W. M. BUSTEED, Treasurer. 


year is better with some $7 million 
in unfilled orders on hand. At mid- 
year unfinished business totalled 
about $4 million. (Factograph No. 
118.) 


Inland Steel Bo 

Speculative profits could be ac- 
cepted at current prices of 106 
on commitments originally recom- 
mended at 44 (FW, Dec. 12, ’34) 
although retention of long term 
holdings is warranted (yield, 2.1%). 
Increasing automotive demand in 
the current quarter may lift 1935 
earnings above the $6 a share level, 
against the $3.11 reported for 1934. 
Near term prospects, however, are 
not entirely favorable as indicated 
by the recent reduction in ingot 
output to 65 per cent of capacity, 
against 85 per cent previously. As 
a result the company has only 17 
of its open-hearth furnaces active as 
compared with 25 during the last 
several months. (Factograph No. 
154. Also FW, Aug. 14.) 


North American B 

Common, around 26, affords a fair 
return plus appreciation possibilities, 
and purchase or retention appears 
justified. Operations are in highly 
industrialized areas and therefore 
quickly reflect improvement in busi- 
ness activity. Net income in the 12 
months ended September 30 
amounted to $1.23 a share on com- 


} mon, against the $1.02 earned in the 


preceding 12 months. Dividend of 
$1 seems well safeguarded and Pub- 
lic Utility Act of 1935 is being con- 
tested by company. (Factograph No. 
38. Also FW, Dec. 5, 1934.) 


Ohio Oil C+ 

Improving crude oil picture war- 
rants retention of speculative hold- 
ings of the stock, around 11. Sales 
continue to run above last year, with 
a gain for the first nine months of 
$800,000 to $33.8 million, but in- 
creased operating expenses reduced 
net to 23 cents a share as against 39 
last year. Any improvement in the 
price structure would be important 
to profit margins, because of the 
leverage factor of the preferred 
stock. (Factograph No. 62. Also 
FW, June 5.) 


Phillips Petroleum 

One of the more conservative 
speculations in the oil industry; 
priced, 36 (indicated yield, 3.5)%. 
Redemption of the $20 million 54s 


DIVIDEND 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 

A dividend of one and one-half per cent 

(1.50%) has been declared payable on the 

15th day of January, 1936, to shareholders 

of record at the close of business on the 

23rd day of December, 1935. 


F. G. WEBBER, 
Secretary. 
Montreal, November 27th, 1935. 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to Cetober 31 
ON COMMON STOCK: 1935 1934 


Brewing Corp. of Canada......... p$1.36 nil 
Engineers Public Service.......... 42.82 +$2.15 
Firestone Tire & Rubber.......... 1.53 0.71 
International Hydro-Electric ...... a0.81 al.51 
Williams Oil-O-Matic Heating..... 0.49 0.13 
6 Months to October 31 

Atlantic Coast Fisheries.......... 0.29 nil 
Crown Willamette Paper.......... $5.52 §4.62 
Crown Zellerbach ............... p4.76 p2.57 
Sree nil nil 
Thompson-Starrett .............. nil nil 
0.05 0.48 
12 Months to September 30 

Canadian Hydro-Electric ......... §18.71 $18.84 
Dominion Glass ........ 5.42 5.20 
9 Months to September 30 

Atlantic Gulf & West Indies....... nil nil 
International Paper & Power...... nil nil 
*Midland Steel Products.......... 0.37 $3.94 
Pacific Gas & Electric............ 1.45 1.15 
Company .............. nil nil 
6 Months to September 30 

12 Months to August 31 


*Previously published incorrectly. + On combined pre- 
ferred stocks. § On Ist preferred stock. aOn class A 
stock. p On preferred stock. 


will involve $5 million of short term 
loans maturing over a period of eight 
years at interest rates varying from 
1 per cent to 3} per cent; the bal- 
ance to be provided from the com- 
pany’s treasury. Earnings for the 
current year are officially estimated 
to exceed $3 a share, against $1.38 
in 1934. (Factograph No. 343. Also 
FW, Oct. 30.) 


Reynolds Metals B+ 

Both the preferred, around 110, 
and the common, at 25, are suitable 
for long range speculative funds 
(yield, common, 4%). Expenses in 
connection with the introduction of 
new products and activities accounts 
for much of the slump in earnings 
this year. For the nine months, 86 
cents per share of common was 
earned, as compared with adjusted 
net for the comparable previous pe- 
riod of $1.27 per share. Consider- 
able promise is held for the building 
supply division, but it will take some 
time before complete development 
can be accomplished. (Factograph 
No. 107. Also FW, Aug. 28.) 


Standard Commercial Tobacco D-+- 

Existing speculative holdings of 
the stock, around 10, need not be dis- 
turbed. Announcement of the option 
to purchase 80,000 of the 112,013 
voting common shares of Axton- 
Fisher Tobacco was recently made 
by the company. Funds to take up 
the option to be provided largely 
from current assets. At the end of 
last year Standard Commercial had 
around $1.6 million net working 


capital; latter has increased through 


sale of securities and inventory ap- 
preciation. Acquisition of control 
of Axton-Fisher would round out 
company’s activities. (Factograph 
No. 368.) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. ¥. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which reflect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 

5,486-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 

MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed secur‘ties. 

INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 

INVESTMENT HINTS —And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by 2. well-known New York Stock Exchange firm. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
Cigest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements, 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
folios are $10,000 or more. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 

3,583 FINANCIAL AND BANKING TERMS EXPLAINED—F ull 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 

SPECIAL ANNUITY—With guaranteed return of 91% of prin- 
cipal at death and large saving in income tax. Guaranteed 
average yield 3% (slightly less for women). Both men and 
women ave eligible without medical examination. Special 
chart illustrating this annuity upon request. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

THE FIVE STAR ANNUITY—This booklet describes a proved 
plan that provides a guaranteed income for life; cash, if you 
prefer; available when you choose; insurance protection; 
specific deposit. The figures in this booklet are based on 
an annuity for retirement at 62. This booklet is made avail- 
able by well known middle-western insurance company. 
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BUSINESS &G FINANCIAL SUMMARY 


1935 1934 

4 Weekly Trade Indicators Nov. 30 Nov.23 Dec. 1 
*Crude Oil Production (bbls.)........ 2,820,450 2,839,950 2,372,700 
Electric Power Output (000 K.W.H.). 1,876,684 1,953,119 1,683,590 
{Steel Output (% of capacity)....... 56.49 55.4% 28.8% 
Automobile Production (U. 83,358 94.723 
Wholesale Commodity Price Index. . 81.6 82.2 76.8 

1935— 1934 
Nov. 23. Nov. 16 Nov. 24 
Clearings New York $3,309 $2,932 $2,624 
Bank Clearings Outside of N. Y.C... $2,455 $2,249 $1,953 


Total car loadings.(number of cars).. 646,503 628,330 561,942 
Bituminous Coal Production (tons).. 1,343,000 1,419,000 1,218,000 
Financial World Index of Indus- 


trial Production............... 82.9 79.0 43.6 
*Daily Average. tAs of beginning of following week. tCram’ 
Report. §000.000 Omitted. Journal of Gomanaree. 
4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 1935. 
Nov. 27 28 
Loans on Securities—N. Y. C....... $1,619 587 1,365 
Loans on Sec.—Outside N. Y. C.... 
*Investments—New York City...... 1,405 1,380 1,209 
*Investments—Outside N. Y.C..... 2,774 2,775 2,343 
U. 8S. Gov't securities held........... 2,430 2,430 2,430 
Total commercial loans...... ee 4,541 4,520 4,457 
Total net demand deposits......... 14,018 13,819 11,499 
Total time 4,872 4,872 4,870 
Total brokers’ loans......... err 887 856 576 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,472 2,471 2,460 
Total Money in Circulation. ..... 5,820 5,739 5,516 
*Other than U. 8. Gov’t Securities. 
1935——_—_ 1934 
4 Miscellaneous Factors Oct. Sept. Oct. 
tFarm Income—Total............ §$851 §$695 $3768 
Farm Income—Subsidies........... 57 76 
tNew Capital Flotations............ 73,003 45,087 
Nov. Oct. Nov, 
Total U. S. Government Debt....... $29,592 $29,461 $27,298 
Building Contracts. Daily Average 
(F.W. Dodge)—in millions. ....... $7.23 $7.71 $4.65 


{Subsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicle. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


——— November December 
: 29 30 2 3 4 

30 Industrials.. 144.38 142.34 142.35 140.72 143.58 144.04 
39.38 38.96 39.20 39.10 40.46 41.74 
20 Utilities... .. 29.15 28.63 28.62 28.22 28.92 29.11 
DAILY VOLUME 

Sales (shares)... 1,859 2,170 670 1,520 1,930 2,940 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


November 16 week Change 

EASTERN DISTRICT 1935 1934 % 
Chesapeake & Ohio.............. 32,733 29,406 +11 
Delaware & Hudson............. 10,583 10,733 — 1 
Delaware, Lackawanna & Western. 13,832 13,842 wae 
@& 24,448 20,027 +22 
New York, New Haven & Hartford. 20,206 20,015 + 1 
New York Contfal............... 72,274 65,722 +10 
New York, Chicago & St. Louis. ... 12,471 11,868 5 
11,359 8,799 29 
Western Maryland.............. 8,693 $8,332 + 4 
SOUTHERN DISTRICT 
Atlantic Coast Line. 12,678 13,260 —4 
Louisville & Nashville........... 22,578 21,132 + 7 
Southern Ry. System............. 31,252 29,903 + 5 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,839 4,878 —1 
Chi., Milw., St. Paul & Pacific. .... 26,442 24,074 10 
Chicago & Northwestern......... 31,299 28,334 10 
15,201 14,524 5 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 24,813 24,144 + 3 
Chicago, Burlington & Quincy.... 23,932 22,355 7 
Chicago, Rock Island & Pacific... . 17,463 16,945 3 
Chicago & Eastern Illinois....... 4,464 4,569 — 2 
Denver & Rio Grande Western... . 7,519 5,037 +49 
Southern Pacific System.......... 31,400 27,912 +12 
3,429 2,818 +22 
SOUTHWESTERN DISTRICT 

Kansas City Southern........... 3,415 2,752 +24 
Missouri-Kansas-Texas.......... 7,370 6,795 + 8 
Missouri Pacific...... 21,947 20,273 + 8 
St. Louis-San Francisco.......... 10,785 11,245 —4 
St. Louis-Southwestern........... 3,919 3,549 +10 
8,263 7,680 + 8 


(Compiled from Association of American Railroad figures) 
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